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General 
Foreign Ministry Holds Regular News Conference 


On UN’s Rejection of Taiwan 


OW2109094195 Beijing XINHUA in English 
0936 GMT 21 Sep 95 


([FBIS Transcribed Text] Beijing, September 21 (XIN- 
HUA) — Chinese Foreign Ministry Spokesman Chen 
Jian pointed out that the attempted "return to the UN" 
by the Taiwan authorities is an act aimed at splitting 
China, which is against popular will and doomed to 
failure. 


He made the statement here this afternoon at a press 
conference when asked to comment on the rejection 
again by the General Committee of the 50th Session of 
the United Nations General Assembly, of the proposal 
to put the question of so-called Taiwan’s representation 
in the UN on the agenda of the General Assembly. 


Chen said that on September 20, the General Committee 
of the 50th Session of UN General Assembly again 
Categorically rejected the proposal to put the question 
of so-called Taiwan’s representation in the UN by a few 
countries on the agenda of the General Assembly. 


He pointed out that this fully demonstrates that any 
act that contravenes the purposes and principles of 
the UN Charter and relevant resolutions of the UN 
General Assembly, and interferes in the internal affairs 
of member states is bound to meet with opposition from 
the international community. 


He went on to say that the question of China’s repre- 
sentation in the UN has long been completely settled in 
the political, legal and procedural terms by UN General 
Assembly in Resolution 2758 adopted in 1971. 


‘Condemns’ ‘Pro-Taiwan Forces’ 


OW2109093495 Beijing XINHUA in English 
0924 GMT 21 Sep 95 


(FBIS Transcribed Text] Beijing, September 21 (XIN- 
HUA/OANA) — China condemns the provocative acts 
of the handful of pro-Taiwan forces in Japan for openly 
contravening Sino-Japanese Joint Statement and creat- 
ing "two Chinas", Foreign Ministry Spokesman Chen 
Jian said here today. 


He made the remark at a press conference here this 
afternoon when asked about China’s attitude towards 
reports that some pro-Taiwan forces in Japan are 
plotting to hold a so-called national assembly in next 
few days, advocating restoration of diplomatic relations 
between Japan and Taiwan, and bringing Li Teng-hui 
to Japan for a visit. 
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Taiwan is an inalienable part of the territory of the Peo- 
ple’s Republic of China, Chen noted, aid all countries 
that have diplomatic relations with China have recog- 
nized the principle of “one China”. 


The Japanese Government has also made solemn com- 
mitments to this in Sino-Japanese Joint Statement, voic- 
ing that “we hereby condemn the provocative acts of the 
handful of pro-Taiwan forces in Japan for openly contra- 
vening Sino-Japanese Joint Statement and creating ‘two 
Chinas’," he added. 


Chen noted that the Chinese side has already made 
solemn representations with the Japanese Government 
demanding that it strictly observe the Sino-Japanese 
Joint Statement and the principles set forth in the Treaty 
of Peace and Friendship between the two countries, and 
earnestly honor the commitment it has made on the 
question of Taiwan. 


"Should the Japanese Government turn a deaf ear to 
such activities, or even allows its officials to publicly 
participate, it undoubtedly would be tantamount to 
and support for the activities designed to create ‘two 
Chinas’, and the Japanese side must bear all the 
responsibilities for the consequences arising therefrom," 
the spokesman said. 


Argentina’s Menem To Visit 


OW2109085695 Beijing XINHUA in English 
0842 GMT 21 Sep 95 


([FBIS Transcribed Text] Beijing, September 21 (XIN- 
HUA) — At the invitation of Chinese President Jiang 
Zemin, President of the Republic of Argentina Carlos 
Saul Menem will pay a state visit to China from Octo- 
ber 2 to 5. 


Chinese Foreign Ministry Spokesman Chen Jian made 
the announcement at a press conference here this 
afternoon. 


Beijing ‘Will Not Beg’ for WTO Membership 


OW2109091895 Beijing XINHUA in English 
0903 GMT 21 Sep 95 


([FBIS Transcribed Text] Beijing, September 21 (XIN- 
HUA/OANA) — China hopes to conclude talks on its 
membership in the World Trade Organization (WTO) 
and to become a member at an early date, but will not 
ask anyone for a favor, Wu Yi, the Chinese minister 
of Foreign Trade and Economic Cooperation, said here 
today. 


The minister stated that if a small group of WTO 
signatory parties act willfully to obstruct the process 
of the talks, China will simply go its own way. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 
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These remarks came during a meeting between the 
minister and visiting Australian Minister for Trade Bob 
McMullan here this morning. 


China failed to re-enter the General Agreement on 
Tariffs and Trade at the end of last year because of 
the obstruction by some WTO signatory parties. In May 
and July of this year, it sent a delegation for unofficial 
consultations in Geneva at the invitation of the chairman 
of the working group on China, just in case signatory 
parties, including the US and the EU, showed a desire 
to resume talks. 


It was reported that no substantial progress was made in 
the two rounds of unofficial talks because of excessive 
demands placed on China by the United States. 


At McMullan’s request, Wu reaffirmed China’s stand 
on its access to the WTO, namely, with the status of 
a developing country as the prerequisite and on the 
basis of the Agreement of the Uruguay Round of talks, 
China would take the obligations which is suitable to 
its economic development level. 


China’s stand on WTO membership remains unchanged, 
Wu pointed out, adding that China is quite willing to 
bring its economy in line with that in the rest of the 
world, but, she noted, "We must adhere to our principle, 
and will not beg anybody, and will never sell out our 


principles." 


China applied to re-enter GATT in 1986, and since then 
China has made major progress in reforming its trade 
system and a lot of concessions in its market access and 
service trade. 


Wu said that in the nine years of negotiations, "We have 
made great efforts and also we have enough patience," 
adding, "Whether China goes through with talks on its 
membership in WTO is entirely up to the signatory 
parties and not to China." 


China’s reform and opening up policy will not be 
affected by the success or failure of WTO membership 
talks, she said. "And if a small group of signatory parties 
continue to erect barriers, we will simply go on our own 
way", the minister stated. 


McMullan said that his country will strongly support 
China’s access to the WTO and is willing to push for 
talks with China. 


The two ministers also discussed the matter of bilateral 
economic and trade relations and cooperation in the 
Asia-Pacific Economic and Cooperation Organization. 
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Li Peng, World Bank Chief View Economy 


OW2009161795 Beijing XINHUA in English 
1542 GMT 20 Sep 95 


([FBIS Transcribed Text] Beijing, September 20 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
China’s sound economic development momentum can 
be maintained in the next 15 years. 


In a meeting with James D. Wolfensohn, president of the 
World Bank, Li outlined four reasons for his prediction: 


1. With 16 years of experience in reforms and opening 
to the outside world, China has found a pathway to 
development suited to its own conditions. With Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as a guide, China has mapped out a clear 
reform goal, which is to establish a socialist market 
economy system. 


China has at the same time come up with a clear-cut 
three-step development strategy, Li said. The first step 
has been realized, the second step can be accomplished 
ahead of schedule, and the final step will be accom- 
plished by the middle of the next century. 


The three-step development strategy: double the per 
capita GNP to solve the problem of inadequate food and 
clothing in the 1980s, redouble the per capita GNP to 
achieve a comfortable level of living in the 1990s and 
on this basis, quadruple the per capita GNP to reach 
the level of middle income developed countries by the 
middle of the next century. 


2. China’s current political stability can be maintained 
for a long period of time. China’s central leadership, 
with President Jiang Zemin at its core, has won the 
support and trust of all the Chinese people. 


3. With 46 years of effort since the founding of the New 
China, especially with the momentum of reforms and the 
opening-up, China has built a comparatively powerful 
base for sustained development not only in materials, 
but also in the area of talent, science, and education. 


4. Even as a developing country, China has a huge 
potential market. Both China’s per capita GNP and 
its people’s standard of living are below the world’s 
average on the whole, Li pointed out, adding that 
increased consumer and investment demands mean huge 
potential for the market, which is open both to Chinese 
companies and to foreign ones. 


For future growth in the economy, Li said that China 
will pay more attention to maintaining a healthy rate 
instead of merely seeking a high growth rate, and 
therefore, it will place more stress on rational industrial 
structure and economic efficiency. 
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During the meeting, Li also admitted that China’s devel- 
opment faces certain problems, including a large pop- 
ulation and weakened agriculture, lack of efficiency in 
some state-owned enterprises, an unbalanced economy, 
and pockets of poverty. 


Li told the World Bank president that China’s economic 
development prospects and its respectable repayment 
record have laid a good base for further cooperation 
between China and the World Bank. 


The Chinese premier suggested that the two sides 
increase cooperation in basic industries, agriculture, aid 
to poverty-stricken areas, science, and education. 


Wolfensohn said that the World Bank’s aim is to build 
a partner relationship with China, and his visit at the 
invitation of the Chinese Ministry of Finance has taken 
him to some agricultural regions and meeting with 
leaders of cities and provinces, giving him "a wonderful 
opportunity” to better understand China. He added that 
the World Bank will try to make its investment in areas 
that China is most interested in. 


Both Li and Wolfensohn agreed that closer cooperation 
should be made between China and the World Bank. 


UN General Assembly Session Opens 


OW2009172095 Beijing XINHUA in English 
1540 GMT 20 Sep 95 


([FBIS Transcribed Text] United Nations, September 19 
(XINHUA) — The 50th Session of the United Nations 
General Assembly opened here this afternoon with 
Professor Diogo Freitas do Amaral of Portugal elected 
President of the Assembly. 


In his stateinent following the election, the new presi- 
dent, former Portuguese Vice-Prime Minister and For- 
eign Minister, recalled the UN Accomplishments in the 
last half century marked by monumental political, social 
and economic changes in the world. 


He said a new international order has gradually begun 
to take shape, but its form is still vague and confused. 
With the utopias quickly proven to be unrealistic, the 
harsh reality of international life has demonstrated that 
“the new international order has yet to be devised, that 
peace has yet to be consolidated.” 


Stressing the importance to promote development, he 
said “Without development there can be no peace, at 
least not the just and lasting peace to which all men 
and women of good will a:pire.” 


The annual General Assembly session opens on the third 
Tuesday in September, the UN Designated International 
Day of Peace. Before striking the Peace Bell for 
three times this morning, UN Secretary-General Butrus 
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Butrus-Ghali said that the world, once more, cries out 
for peace, and for the economic and social development. 
“Let us work for peace with the strength and clarity of 
this great sound,” he said. 

At the current session, the General Assembly will dis- 
cuss some 160 items including peace-keeping, economic 
and social development, disarmament, UN Reform, im- 
provement of the UN Financial situation, and strength- 
ening of the coordination of humanitarian and disaster 
relief assistance. 

The session will be highlighted in October 22-24 with 
the unprecedented number of over 150 heads of state 
or government to speak at a Special Commemorative 
Meeting on how to strengthen the status and role of the 
world body. The 50th UN Anniversary falls on October 
24. 


Rejects Taiwan’s Membership Bid 
0W2009232895 Beijing XINHUA in English 
2107 GMT 20 Sep 95 


(FBIS Transcribed Text] United Nations, September 20 
(XINHUA) — The United Nations General Committee 
today decided not to include the proposal on Taiwan's 
“representation” at the world body on the agenda of the 
50th General Assembly, which opened here on Tuesday. 


This has been the third time the General Committee 
made such a refusal in three years running since 1993. 


In 1971, the 26th session of the UN General Assembly 
adopted Resolution 2758, which states in unequivocal 
and unmistakable terms that "the representaiives of the 
Government of the People’s Republic of China are the 
only legitimate representatives of China to the United 
Nations and that the People’s Republic of China is one 
of the five permanent members of the Security Council.” 


‘Roundup’ on Opening of Economic Summit 
OW2009171995 Beijing XINHUA in English 
1634 GMT 20 Sep 95 


(Roundup: "4th Europe/East Asia Economic Summit 
Opens in Singapore") 

[FBIS Transcribed Text) Singapore, September 20 
(XINHUA) — The fourth annual Asia 
Economic Summit opened here today with Senior 
Minister Lee Kuan Yew of Singapore urging European 
countries to become fully engaged in the economic 
growth of East Asia and benefit from it. 


In his keynote address at the opening of the summit 
tonight, Mr. Lee stressed that East Asia is now an 
increasingly important market for consumption and 
investment goods. 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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"Europe should use the huge opportunities to export its 
goods and services to East Asia, and help build the 
infrastructure that East Asia urgently needs to sustain 
its high growth” he said. 

The Senior Minister reiterated his view that it was in 
everyone’s strategic interests to have the United States 
maintain a stable working relationship with China, 
and to keep the balance in the triangular relationship 
between the United States, Japan and China. 

“If this triangular relationship is in balance, the rest of 
East Asia will be stable,” he said. 

However, in anticipation of possible turbulence in the 
future, Mr. Lee said, “it will be prudent for East Asia to 
have Europe as a full partner, and as fully engaged in 
its economic growth as the United States and Japan.” 
In addition, he said East Asia is now the fastest growing 
market for European Union (EU) exports. In 1980, East 
Asia accounted for seven percent of the total EU exports 
to non-EU countries. Last year, this seven percent had 
increased to 18 percent, he noted, pointing out that East 
Asia has overtaken the United States as EU’s largest 
export market. 

He also said that given East Asia’s “gigantic” demand 
for infrastructure, the European governments, corpora- 
tions, and financial institutions should team up with in- 
digenous Asian companies in their bidding for infra- 
structure projects, with the benefit of creating jobs back 
home. 

"No major European Multi-National Corporations 
(MNCs) can afford to be left out of this dynamic 
growth in East Asia. The next 30 years will witness a 
Pacifi ival, a , Old ' civilizati 
will recover their vitality,” he said. 

"The integration of East Asia into the world economy 
will boost growth in wealth world-wide. As East Asia 
prospers, so will Europe and the United States” he said. 
More than 700 government leaders and corporate big- 
wigs from 48 countries and regions are taking part in 
the summit, opened by Senior Minister Lee and Norwe- 
They will begin their discussion with a plenary session 
on “New Convergence between Europe and East Asia” 
on Thursday [21 September]. 

The topic reflects the enthusiasm of both Europe and 
Asia to boost their political and economic relationships, 
analysts here observed. 

They said that this issue is expected to dominate much 
of the discussion at the three-day meeting, which is be- 
ing organized jointly by the Geneva-based World Eco- 
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nomic Forum (WEF) in partnership with the Economic 
Development Board of Singapore under the theme of 
"Creating the strategic relationships of the 21st century” 
this year. 


Singapore Prime Minister Goh Chok Tong will speak 
on "Strengthening the Europe-Asia bridge” on Friday, 
shortly before the conclusion of this year’s summit. 
The occasion will also give leaders from both Europe 
and Asia to discuss the agenda for the first Asia-Europe 
Summit meeting, which was first mentioned at last 
year’s Europe/East Asia Economic Summit here, and is 
scheduled to be held in Thailand next March, Ms Colette 
Mathur, director of the WEF said at a press conference 
earlier. 

President Suharto of Indonesia, South Korean Prime 
Minister Lee Hong Koo, and Cambodia’s First Prime 
Minister Prince Norodom Ranariddh. 

Sir Leon Brittan and Manuel Marin, both Vice Presi- 
dents and Commissioners of the European Commission 
in Brussels, former Prime Minister of France Raymond 
Barre, who acts as the official Rapporteur to the Summit, 
are among eminent European personalities attending the 
meeting. 

Chi Haotian To Meet European ‘Military Brass’ 


HK2009040595 Hong Kong TA KUNG PAO 

in Chinese 6 Sep 95 p A2 

rope") 

([FBIS Translated Text) A Chinese military delegation 

led by Defense Minister Chi Haotian left Beijing 

on 1 September on a visit to France, Spain, and 

the military brass of the three countries on expanding 

yw - Sdn d ~~ 4 fay f- — 
and technological knowledge in the hope of restoring 
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Chi and his party will explain to Europe in great 
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advanced European countries. 


Recently China anc Prance have been subjected to 
international censure for separately conducting nuclear 
tests. China has been censured relatively lightly because 
it conducts very limited nuclear tests op its own soil, 
but France has been subjected to the heaviest pressure. 


| is prohibited without permission of the copyright owners. 


necessary 
tests before the signing of the test ban treaty in 1996. 
Otherwise, they will be subjected to the bullying and 
humiliation of the super nuclear overlord. In view of 
the fact that the United States attaches importaace only 
to practical interests rather than good faith, the U.S. 
monopoly of the world’s largest nuclear arsenal poses 
a major threat to the world and boosts the atrogance 
of the United States to acts as a “world cop.” Out of 
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China, while they made use of the opportunity to 
exaggerate and distort the facts. Wu Hongda (Harry 
Wu] entered China in his capacity as a special agent 


going on in Beijing. The members of a handful of 
organizations who are utilized by foreign countries 
activities such as pursuing Tibet independence. All this 
not subside and that the Western media take advantage 
of China’s opening up to launch wave upon wave of 
misrepresentation of China and create unease. 


On this count, China can only act firmly according to 
the law, banning what should be banned and impartially 
eaforcing the law. Eventually, it will enable more 
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to an unprecedented cool down in Sino-U.S. relations. 


Purposefully played up and misled by the gigantic West- 
emn media, some foreign governments and people have 
not been able to understand for some time why the Cai- 


and Taiwan, China’s policy toward Taiwan, and its un- 
shakable principle of sovereignty and national feelings. 
Whea talking in Paris about China’s missile tests in 
the East China Sea and its determination to safeguari 
reunification, Chi pointed out: China is striving 10 
Chinese, but China will not renounce the use of force. 
This is not directed at Taiwan compatriots but at the 
intervention of foreign forces in China’s reunification 
and their plot in “Taiwan independence.” This remark 
expresses the core of China’s policy toward Taiwan. 


It should not be denied that in the United States and 
Japan some forces in support of “Taiwan independence” 
are engaging in some activities and that in Europe things 
are more simple. Stepping up contacts with Europe is 
an important diplomatic move on the part of China. If 
it is viewed from this, Chi Haotian’s visit to Euror= is 
of great significance. 


: may contal : 
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U.S. Support for Beijing's WTO Entry Viewed 
OW2109085395 Beijing XINHUA in English 
0809 GMT 21 Sep 95 


[US Backs China’s Entry Into WTO: US Trade Offi- 
cial” —- XINHUA headline) 


(FBIS Transcribed Text] Singapore, September 21 
(XINHUA) — A senior US official said here today that 
the United Sizes supports China’s eatry into the Worid 
Trade Organization (WTO) and wants to be a partner 
with China. 

WTO, so long as that entry is on commercially viable 
terms,” Jeffrey Garten, undersecretary for international 
trade of the US Department of Commerce, said at a 
press conference. 


Garten is here attending the 4th Enurope/East Asia 
Economic Summit, which opened Wednesday and is 
being attended by more than 700 government leaders 
and corporate bigwigs from 48 countries and regions. 


However, he added that Washington would like to see 
additional reform in China in order for it to reach the 
level of what it called “commercially viable”. 

There is no question about what the US policy is, he 
said. “That is we believe in full engagement with China. 
There is no question that China is the biggest of the big 
emerging markets and will be the powerhouse in every 
area of international affairs,” he said. 

"We need to engage it on a political level, cooperate in 
security area, engage it in terms of trade and investment. 
We would like to be a partner with China, and seek 
mutual partnership into the 21st century,” he said. 
He also observed that China is the biggest strategic 
challenge facing the world economy and certainly 
Asked about the US policy toward the Association of 
South East Asian Nations (ASEAN), Garten said the 
United States is giving a lot more attention to ASEAN 
than ever before. 


Noting that ASEAN is right now the 4th largest trading 
partner for the United States, he predicted that by 2000, 
of the ten big emerging markets, it will be the second 
“So, we have tremendous commercial interest here. We 
also want to support ASEAN’ role in regional security,” 
he said. 
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The tea big emerging markets, as described by Garten, 
To illustrate the importance Washington attaches to 
ASEAN, he said that last week he visited the Philippines 
and Malaysia. Now he is here in Singapore. He was 
in Indonesia previously and will be in Vietnam very 


Central Eurasia 


Qian Qichen Leaves For Moscow 


OW2109105195 Beijing XINHUA in English 
1037 GMT 21 Sep 95 


Afterwards, he is to visit the United Kingdom, Lux- 
embourg and Ireland from October 1 to 9, at the in- 
Vitation of British of State for Foreign and 


{ 


Poos, and Prime Minister and Foreign Min- 
ister Dick Spring. 
Upon his leaving here, Qian was seen off at the airport 


public of Korea (DPRK) at the invitation of the DPRK 
armed forces. 
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Chi Hactian Meets DPRK Delegation 
0W2109032095 Beijing XINHUA in English 
0210 GMT 21 Sep 95 


(FBIS Transcribed Text] Beijing, September 21 (XIN- 
HUA) — Chimese State Councillor and National De- 


INTERNATIONAL AFFAIRS 7 


porean Ministry of Home Affams, and his party here 
today. 
Sino-Singaporean ties can be regarded as a model of 
relations between two countries, Li said, adding that he 
is convinced that the current visit by the delegation will 
help bilateral tes. 

Chan said that the rapid development of bilateral tics 
will be beaeficial to both countries. 

Li, who is also minister in charge of the State Com- 
mission for Restructuring the Economy, answered the 
guests’ questions about what most cosacerns China a 
present. 

Li said that since Chima is a developing country with a 


He pointed out that China’s prosperity will beacfit aot 
Only to itself, but also peace and stability in the world. 


Li Tieyimg, Li Guixian Meet Singapore Officials 
OW2009155395 Beijing XINHUA in English 
1413 GMT 20 Sep 95 


(FBIS Transcribed Text) Beijing, September 20 (XIN- 
HUA) — Li Ticying, Chinese State Councillor, met with 


Peter Chan Jer Hing, permanent secretary of the Singa- 


ao 


is probated without permissive of the copyright owners. 
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the principal interests of the two peoples and two coun- Near East & South Asia 

tries. 

a ey yn Palestinian Delegation Arrives for Official Visit 
tariat of the CPV Central Committee, conveyed General- To View Issues 


Secretary Do Muoi’s regards and those of other leaders 
of the CPV and the Vietnamese government. 

He said that the CPV cherishes fricadly relations 
bilateral fricadly ties will not only serve the interesis of 
the two peoples and two parties, but also benefit peace, 
stability, and development in Asia and the world, he 
added. 


nomic developments in them respective countries. 
Jiang asked Dao to convey his regards to Do Muoi, 
Le Duc Aah, and other Vietnamese leaders, when he 
returns to Vietnam. 

Zhuang Autonomous Region to continue its visit to 
China. 


Australia Opens Environmental Office im Shanghai 


OW2009155495 Beijing XINHUA in English 
0707 GMT 20 Sep 95 


a 
HUA) — Australia’s environmental 

uiie tn an Gn oo 
announced here Tuesday [19 September]. 

McMullan said that the office represents actions taken 
by the Australian government to fulfill its commitment 
to environmental protection. 

He said that the Australian government has had much 
experieace in dealing with various environmental issues 
and has developed advanced technology and products, 
which they are willing to share with other parts of the 
world. 


kt has been estimated that by the year 2000, the market 
value of environment-fricadiy products and services will 
reach 300 billion Australian dollars around the worid, 
42 billion worth in the Asia-Pacific region alone. 

At present, Australia exports 250 to 300 million US. 
dollars’ worth of environmental technology and ser- 
vices, according to McMullan, aad has the potential to 
imcrease environmental technology exports. 


JN2009174895 Damascus SANA in Arabic 
1430 GMT 20 Sep 95 


(FBIS Transiated Text] Beijing, 20 Sep (SANA)—Nayif 
Hawatimah, secretary general of the Democratic Front 
for the Liberation of Palestine [DFLP], has begun a visit 
to China lasting several days af the invitation of the 


Chimese state and party leadership. 


Hawatimah, who is accompanied by a delegation of 

DFLP leaders, will hold talks with Chinese officials on 

They will also discuss the role of China as a permanent 

Security Council member state in promotng a real 

role for the United Nations in the regional peace 
— 

Hawatimah held talks in Moscow on the Middle East 


Official Meets Delegation 


0W2009144895 Beijing XINHUA in English 
1311 GMT 20 Sep 95 


{FBIS Transcribed Text] Beijing, September 20 (XIN- 
HUA) — China has always supported the just cause of 
the Palestinian people and will continue to contribute to 
the settlement of the Middle East issue and the realiza- 
tion of peace in the Middle East region. 


Wu Xuegian, Vice-Chairman of the National Committee 
of Chimese People’s Political Consultative Conference 
(CPPCC), made the remarks at a meeting with Nayif 
Hawatimah, Secretary General of the Democratic Front 
for the Liberation of Palestine (DFLP). 


A political settlement of the Middie East issue should 
be sought through talks in line with relevant resolutions 
of the United Nations, Wu said. 

Hawatimah thanked the Chinese government and people 
for their support and aid to the Palestinian people. He 
shared Wu's view that a fair and all-round settlement of 
the Middle East issue should be realized through talks, 
and the Palestinian refugees who account for some 60 
percent of the total Palestinian population shoul: be 
helped to return and settle down in their own land, he 
Saad. 
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Qiao Shi Meets With Israeli Parliamentarians 


0W2009144995 Beijing XINHUA in English 
1341 GMT 20 Sep 95 


(FBIS Transcribed Text) Beijing, September 20 (XIN- 
HUA) — Middle East peace talks should continue, and 
a political settlement should be sought based on UN 
resolutions. 


These were the words of Qiao Shi, chairman of the 
National People’s Congress (NPC) Standing Committee, 
in a meeting today with Moshe Katzav, chairman of the 
Likud faction of the Israeli Knesset. 


There has been a trend toward peace in the Middle East 
in recent years, Qiao said, adding that he believes a 
reasonable final settlement will be sought. China wishes 
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to maintain friendly relations with all the Middle East 
countries, he noted. 


Qiao Shi said the chairman's visit is of importance in 
helping develop relations between the two countries and 
exchanges between the Chinese NPC and the Israeli 


parliament in particular. 


Qiao described Sino-Israeli relations as "developing 
smoothly" since the opening of diplomatic ties in 1992. 
Over the past three years, bilateral economic ties and 
cooperation have also been developing, he said, adding 
that the tapping the potential in various fields would 
benefit both and would not harm the in‘erests of any 
third country. 
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Political & Social 


Deng’s Health Said Declining, Mind Not ‘Clear’ 
HK2109060695 Hong Kong LIEN HO PAO 
in Chinese 21 Sep95 p 1 


(Report from Beijing by staff reporter: "Deng Xiaop- 
ing’s Health Takes a Turn for the Worse; Doctor Says 
Given Proper Treatment, He Can Live for Another Two 
Years") 

(FBIS Translated Text] A Beijing source has disclosed 
that CPC elder Deng Xiaoping’s health has not been 
good recently, his mind is not very clear, and he 
is almost unable identify a person in front of him. 
However, his doctor, based on Deng’s current condition, 
predicted that given proper treatment and care, Deng 
will be able to live for another two years provided no 
"problems" occur. 

Since CPC elder Chen Yun’s death in April this 
year, Deng Xiaoping’s health has become the focus 
of attention. However, mainland authorities and Deng’s 
family all give the same old story of “fine and in good 
shape" about his health. The source said it is true that 
Deng’s health was fine some time ago, and he could 
take a walk after dinner every day with the help of his 
family members. The recent change in Deng’s health 
and his inability to think clearly should be regarded as 
a decline in the physiological functioning of an old man. 


An inkling of the red signal on Deng Xiaoping’s health 
can be seen from the "behavior" of mainland leaders 
and media. Premier Li Peng took the initiative in telling 
foreign niedia a few days ago that he and General Sec- 
retary Jiang Zemin recently met with Deng Xiaoping 
and that Deng Xiaoping was in good shape. Li Peng’s 
remarks and the front-page coverage by the media are 
unusual. The source said that the CPC Central Com- 
mittee had issued an order during the National People’s 
Congress and Chinese People’s Political Consultative 
Conference held in March this year that news about 
Deng Xiaoping’s health would be given exclusively by 
the Foreign Ministry. No individual, including Deng’s 
children, could express their views in public at will. 
Hence, the behavior of Li Peng and the mainland media 
is self-revealing. Although Deng Xiaoping’s health is 
not good, the source stressed, his doctor said that given 
proper treatment, he can live for another two years. 


Li Peng Addresses Environmental Delegates 
OW1909141795 Beijing XINHUA in English 

1347 GMT 19 Sep 95 

(FBIS Transcribed Text] Beijing, September 19 (XIN- 


HUA) — Chinese Premier Li Peng met here today with 
delegates to the fourth session of the China Council for 
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International Cooperation on Environment and Devel- 
opment (CCICED). 


Extending welcome and thanks to the foreign partici- 
pants on behalf of the Chinese government, Li said that 
China is willing to listen to their opinions and sugges- 
tions on the issues of environment and development. 
He said that the global environmental protection has 
attracted greater attention, and the sustainable develop- 
ment strategy have become more and more rooted in 
the hearts of people. 


According to him, China will put more emphases on 
environmental protection in drafting its Ninth Five-Year 
Plan (1996-2000) for social and economic development. 


Chinese government pays much attention to environ- 
mental protection and sustainable development, and 
stresses not only the current development, but the sus- 
tainable development in coming generations, Li said. 


Prevention of environmental pollution and ecosystem 
destruction is still an arduous task for China, and priority 
should be given to controlling major pollution sources 
in air, water, solid wastes and noise, the premier said. 


With a large population, China is short of per capita land 
and water resources, Li said, and therefore, it will try to 
reduce the pressure on environment from the economic 
growth by further strengthening its protection of arable 
land and forest, developing water-saving agriculture, 
exploiting and using water and other mineral resources 
in a reasonable way. 


The premier said that China will stick to strict require- 
ments for township enterprises to protect environment, 
while encouraging and supporting their healthy devel- 
opment. 


During the meeting at the Diaoyutai State Guesthouse, 
Li also said that China will further strengthen its legis- 
lation on environmental protection and the implementa- 
tion of laws and rules in this regard. 


Fifth Plenary Session To Open 25 Sep 


HK2109060995 Hong Kong TA KUNG PAO 
in Chinese 21 Sep 95 p a2 


(Report: “Fifth Plenary Session To Be Held the Coming 
Monday, Chiefly To Discuss Ninth Five-Year Plan and 
Planning for Next 15 Years”) 


(FBIS Translated Text] Beijing source: On the eve of 
the 46th anniversary of the PRC’s founding, the Fifth 
Plenary Session of the 14th CPC Central Committee 
(shortened hereafter to “Fifth Plenary Session") will be 
held in Beijing on 25 September. 
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The Fifth Plenary Session will chiefly discuss and adopt 
the "Proposal on the Ninth Five-Year Plan and Planning 
for the Next 15 Years." 


The CPC Political Bureau has conducted discussions on 
the draft proposal on the Ninth Five-Year Plan (1996- 
2000) on two occasions, and the draft was adopted in 
principle at the Beidaihe conference convoked recently. 


Jiang Zemin, CPC Central Committee general secretary, 
and other Political Bureau Standing Committee mem- 
bers have heard the opinions of democratic public fig- 
ures outside the party. 


State Council Premier Li Peng and Vice Premier Zhu 
Rongiji have solicited the opinions of economists on the 
Ninth Five-Year Plan. 


The draft proposal on the Ninth Five-Year Plan has 
been issued to the various provinces, municipalities, and 
regions to solicit their opinions on an extensive scale. 


It is learned that the Fifth Plenary Session will discuss 
the issue of Chen Xitong, former secretary of Beijing 
Municipal CPC Committee. Investigations into his prob- 
lems have basically reached a conclusion. Chen Xitong 
used to be [as published) a CPC Political Bureau mem- 
ber, and the Fifth Plenary Session will decide whether 
or not he should go. 


The source also discloses that the Fifth Plenary Session 
will discuss personnel issues, but it will not be a major 
topic on the agenda. 


*Party Journal on Reform of State Enterprises 


95CM0400A_ Beijing QIUSHI [SEEKING TRUTH] 
in Chinese 1 Aug 95 No 15, pp 28-33 


[Article by Zong Han (1350 1383): “Correctly Ana- 
lyze and Handle Contradictions Afflicting Large and 
Medium-Sized State-Owned Enterprises") 

(FBIS Translated Text] Comrade Jiang Zemin pointed 
out at the central economic work conference held toward 
the end of last year: The key to building socialism with 
Chinese characteristics is to make large and medium- 
sized state-owned enterprises do well; the key to accel- 
erating the establishment of a socialist market economic 
system is to achieve substantive progress in reforming 
large and medium-sized state-owned enterprises; and the 
key to occupying an advantageous position in fierce in- 
ternational competition in the twenty-first century is to 
comprehensively improve the competitiveness of large 
and medium-sized state-owned enterprises. This propo- 
sition is entirely correct. To put into practice this im- 
portant idea and to further improve large and medium- 
sized state-owned enterprises, we should improve our 
understanding of relevant issues, correctly analyzing the 
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contradictions afflicting large and medium-sized state- 
owned enterprises and adopting different methods to re- 
solve those contradictions. 


I. The Primary Contradictions and Secondary 
Contradictions 


In the period immediately after the founding of the 
State, our country did not have the large and medium- 
sized enterprises that we are talking about; a weak 
foundation, a small scale, a low technological level, 
and backward production relations were characteristics 
of the old China’s industry. In 1947, there were only 
14,000 factories of a handicraft-workshop type in our 
country. On average such factories each had only 48 
workers, a 58 horsepower capacity, and a 11 kilo-volt- 
ampere electrical capacity, that is, only a 1.2 horsepower 
Capacity and 0.2 kilo-volt- ampere electrical capacity 
for each worker. In the period immediately after the 
founding of the state, the total value of industrial output 
for the country as whole was only 14 billion yuan, 
less than the value of output of just one enterprise, 
the Daging oilfield or Anshan Steel, today. Under the 
leadership of the party and through the hard struggle 
of the working class and the peoples at large, our 
country’s state- owned enterprises, represented by the 
large and medium-sized enterprises, have gradually 
developed and grown, becoming the main part and pillar 
of the national economy. By 1978, there were 348,000 
industrial enterprises nationwide; 4,400 of those were 
large and medium-sized enterprises. The total value 
of output reached 423.08 billion yuan. Those figures 
represented a 25-fold increase and 32- fold increase 
respectively over 1949. The value of output of state- 
owned enterprises constituted 80.7 percent of the total 
value of industrial output; the value of output of large 
and medium-sized enterprises constituted 43.4 percent. 


Since 1978, under the guidance of the theory of so- 
Cialism with Chinese characteristics, a policy of reform 
and opening up has been pursued, and as a result large 
and medium-sized state-owned enterprises have under- 

gone new development and changes. There have been 
an increase in their number, enlargement of their scale, 
strengthening of their capabilities, and raising of their 
technological level. Over the recent years, their rate of 
development has been lower than sectors of nonpublic 
ownership, but their overall strengths and role in the na- 
tional economy have been absolutely incomparable as 
far as the economic sectors of nonpublic ownership are 
concerned. 


As demonstrated by facts, it has exactly been the lead- 
ing role played by large and medium-sized state-owned 
enterprises—which for a long time provided various in- 
dustries and sectors, including over 400,000 small en- 
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terprises and over 10,000 enterprises of other ownership 
types, with large amounts of basic raw and other mate- 
rials, energy, key technical equipment, and markets at 
low prices and shouldered the task of handing over fiscal 
taxes and profits through assuming high tax rates—that 
has reduced the burden on enterprises of other own- 
ership types, thereby assisting the development of en- 
terprises of other ownership types and of the national 
economy as a whole. It should also be noted that the 
existence and development of large and medium-sized 
State- owned enterprises, which occupy the position of 
the main actors, represent the decisive factor in guid- 
ing and constraining various economic sectors so that 
they may correctly play their complementary role in ac- 
cordance with the need and direction of socialist eco- 
nomic construction. Without the development of large 
and medium-sized state-owned enterprises, the owner- 
ship structure and even the nature of society as a whole 
will change, and consequently there will be nothing to 
speak of as far as the playing of the complementary 
role of various economic sectors is concerned. There- 
fore, from whatever perspective, large and medium- 
sized state-owned enterprises cannot be, in terms of their 
status and role, replaced by enterprises of other owner- 


ship types. 


It has to be asked in this connection: Why will large 
and medium-sized enterprises inevitably exist and de- 
velop? Why have they always played a leading role 
despite all the contradictions and difficulties encoun- 
tered? The fundamental reason is that they have resolved 
the contradiction between private ownership of means 
of production and the socialization of production, with 
the production relations basically meeting the require- 
ments dictated by socialized large production. Today’s 
production is socialized large production. Products are 
produced by laborers together, and means of produc- 
tion are created by laborers; thus means of production 
should be held in the hands of laborers united in groups 
of different scopes, and should be managed and directed 
by laborers; it is also necessary to insist on distributing 
consumer goods under the principle of distribution ac- 
cording to work. State- owned enterprises are indepen- 
dent commodity producers and have their own interests, 
but they do not serve the interest of a small number of 
people but the interest of all laborers. Eliminating the 
system of private ownership of means of production en- 
tails eliminating the economic basis for the occurrence 
of exploitation as well as eliminating the right of anyone 
to use public property to exploit others and seek private 
gain, while establishing the status of the laborer as the 
master and opening the smooth path for laborers to cre- 
ate wealth and achieve common prosperity through their 
own labor. This is the essence of the socialist system of 
public ownership and the most important manifestation 
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of the superiority of state-owned enterprises. The prop- 
erty right over state-owned enterprises is unified, but the 
Operational right can be divided. As the property right is 
unified, it is possible to utilize assets and make adjust- 
ments from an overall perspective in view of the needs 
of macroeconomic development and to concentrate ca- 
pabilities on doing big things on the basis of combining 
present interests with long-term interests and combin- 
ing local interests with overall interests, improving and 
invigorating the state sector of the economy. Since the 
operational right is divided and flexible, it is possible to 
adopt diversified forms of implementation and operation 
in view of the need of the development of the market 
and to raise the enthusiasm of enterprises and laborers 
at large, improving and invigorating enterprises one by 
one. In this respect, there are still defects in our system, 
and it remains necessary to continue to explore how to 
handle the relationships between the two; but the prin- 
ciple is clear, and laws of movement exist objectively. 
This is the fundamental reason why they will inevitably 
exist and develop. 


Without contradictions, there would have been no uni- 
verse. Contradictions exist in all things. Similarly, con- 
tradictions also exist in large and medium-sized state- 
owned enterprises, which also develop amidst the inces- 
sant emergence, transformation, and resolution of con- 
tradictions as well as strife caused by contradictions. In 
the first place, large and medium-sized state-owned en- 
terprises are the product of the movement based on the 
contradiction between the relations of production and 
the productive forces in our country. As the social pro- 
ductive forces are developing, as the external conditions 
and internal factors are changing, and as the demands 
placed by the market on enterprises are changing, there 
will emerge contradictions in the absence of timely ad- 
justments of the relatively stable production relations 
maintained by large and medium-sized enterprises. Nev- 
ertheless the resolution of the above-mentioned funda- 
mental contradiction creates the most important precon- 
dition for resolving those specific contradictions. The 
contradiction between the production relations and the 
productive forces is the fundamental contradiction; the 
Contradiction between the management system and the 
productive forces is in the category of specific contra- 
dictions at the second level. One concerns the resolu- 
tion of the problem of whether there is basic suitabil- 
ity; one concerns the resolution of the issue of how to 
conduct perfecting and enhancing suitability. Since we 
have already established the production relations which 
are basically suitable for meeting the needs of social- 
ized large-scale production, we will certainly be able to 
resolve problems of the management system and other 
contradictions in the state sector of the economy, includ- 
ing making appropriate adjustments of the ownership 
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structure so as to make it more appropriate to meeting 
demands in the development of the productive forces. 
It can be imagined that if this fundamental contradic- 
tion is not resolved and if the laborers fail to hold the 
lifelines of the economy in their own hands or to op- 
erate state-owned enterprises under socialist principles, 
the proletariat will lose its foundation, that the labor- 
ers at large will not have the status they have today, 
that our country and society will take on a different 
shape, and that the fate and lives of laborers will also 
be different. Under those circumstances, not only will it 
be impossible to resolve preexisting contradictions, but 
there will also emerge a series of new social contra- 
dictions; contradictions within enterprises wi!] become 
more numerous and complicated, and the nature of the 
contradictions will also change in a fundamental man- 
ner. 


Therefore, we should be fully confident of making large 
and medium- sized state-owned enterprises do well. 
The confidence comes from an understanding of the 
objective effects of laws on the contradiction between 
the production relations and the productive forces and 
an understanding of the inevitability of the development 
of state-owned enterprises. Our country is situated in the 
primary stage of socialism, but the degree of production 
socialization of the main part of industry is high and will 
inevitably get higher and higher. This is the material 
foundation for the existence and development of the 
state sector of the economy. 


Another condition for making large and medium-sized 
state- owned enterprises do well is that they have al- 
ready established some foundation in terms of technol- 
ogy and management. By the end of 1993, the net value 
of fixed assets of large and medium-sized state-owned 
enterprises reached 1,230 billion yuan; with 75.7 bil- 
lion yuan in intangible assets and deferred assets and 
about 1,000 billion yuan in liquid assets (with liabil- 
ities deducted), the total was over 2,000 billion yuan 
(this was only the book value, and the actual value was 
much higher). Approximately one-third of key technical 
equipment has reached the international standards of the 
late 1970s and early 1980s and the domestic advanced 
standards. There are also many important institutions 
of scientific research, tens of millions of outstanding 
workers, and a million or so of outstanding engineer- 
ing and technical personnel and management personnel. 
Those constitute a huge sum of material wealth. We 
can cafry out society-wide unified coordination on the 
basis of using such wealth as a starting point and ac- 
complish many big things through overall optimization 
adjustments, thereby doing an even better job of car- 
rying out the construction of socialist modernization in 
our country. 
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A large number of large and medium-sized state-owned 
enterprises in our country are doing very well, and 
management was conducted in an excellent manner. 
Whether in terms of internal management and product 
quality or in terms of major economic indicators, those 
enterprise are not in the least inferior to the best 
enterprises in the West. They have created a set of 
methods for managing socialist enterprises, methods 
which are appropriate to the realities in China. Practice 
has proven that we are capable of building a state sector 
of the economy, and also capable of doing of good job 
of managing state-owned enterprises. We are not only 
capable of doing a good job of managing individual 
State-owned enterprises, but also capable of doing a 
good job of managing the state sector of the economy in 
an overall sense. The viewpoint which underestimates 
our country’s enterprise management capability and 
which sees nothing good in the state sector of the 
economy does not accord with realities. 


If many of the most important large and medium-sized 
State- owned enterprises can be made to do well, then 
have other state- owned enterprises failed to be made to 
do well? 


Il. The Contradiction Between the Owner and the 
Operator 


Some of the contradictions currently afflicting large 
and medium-sized state-owned enterprises are system- 
based; some are management-based; and some are based 
on the structure and quality of the productive forces. 
They are related to each other in some ways, but 
are different in nature and are not interchangeable. 
Furthermore, their degrees of manifestation in different 
industries, different regions, and different enterprises 
are different. Therefore, it is not possible to achieve 
resolution through using one method. 


Currently a common contradiction afflicting large and 
medium- sized state-owned enterprises is the contradic- 
tion between the state and the enterprise, that is, the 
contradiction between the owner and the operator. In 
resolving this contradiction, we should distinguish be- 
tween the basic principle on handling this contradiction 
and the concrete methods for resolving the contradic- 
tion. 


In the past, large and medium-sized state-owned en- 
terprises were units which were subjected to the most 
extensive and restrictive control imposed by state plans; 
almost all their activities had to be carried out in accor- 
dance with mandatory plans, with the enterprises hav- 
ing little autonomy. Through over a decade’s reform, 
such a highly centralized management system has un- 
dergone great changes. Approximately two-thirds of the 
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fourteen items of autonomy with regard to enterprise 
management provided in the rules on transformation of 
Operating mechanisms have been implemented or basi- 
Cally implemented; most enterprises have changed from 
having basically no autonomy into having substantial 
autonomy. Enterprises have acquired vitality, creating 
some force driving the development of production; re- 
tained profits have also increased. This has been a very 
big change, and this change has been a very important 
step in systemic reform. 


Enterprises have expanded their authority, but the issue 
of enterprise responsibility and the issue of how to 
manage the enterprises have not been resolved in a 
fundamental manner. It is still the case that enterprises 
assume responsibility only for profits, but not for losses. 
This resembles a situation in which the first half of an 
article has been written but the second half has just 
started to be written. It is now necessary to do a good 
job of writing the second half of the article. How to 
write the second half of the article? 


It is necessary to make a focused effort on assum- 
ing independent responsibility for profits and losses. 
State-owned enterprises are independent socialist com- 
modity producers and operators; autonomous opera- 
tion, independent responsibility for profits and losses, 
independent development, self-accumulation, and self- 
constraint are state-set objectives for reforming state- 
owned enterprises. Achieving the objectives are the fun- 
damental task in the next phase of reform of large and 
medium-sized state-owned enterprises, and also the de- 
cisive aspect of the establishment of a socialist market 
economic system. 


Autonomous operation and independent responsibility 
for profits and losses are the objective requirements dic- 
tated by the development of socialist enterprises and 
also the essential characteristics of state- owned enter- 
prises. Operating enterprises is for the purpose of pro- 
ducing products and providing society with production 
materials, consumption materials, or science and tech- 
nology. But output entails input; the surplus created by 
output’s being larger than input is a gain. Thus, in- 
dependent responsibility for profits and losses, first of 
all, demands that there be a gain. A surplus or a gain 
is manifested as a profit in its monetary form and as 
newly added material wealth in its physical form. It is 
both a source for expanded reproduction and a source 
for expanded consumption and improvement of the peo- 
ple’s living standards. A large amount of profit means 
that enterprises have given more to society than they 
have taken from society, indicating an increase in mate- 
rial wealth; the opposite situation means that enterprises 
have taken more from society than they have given to 
society, using up and consuming excessively wealth cre- 
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ated by laborers in other sectors. As there is profit, then 
there is also likely to be loss. However, the making 
of profits should occur on a regular basis and should 
be the normal state of affairs; the making of losses 
should be temporary and should occur only occasion- 
ally. Otherwise, it would be impossible for society to 
make progress, and it would also be difficult for en- 
terprises to develop. Therefore, once an enterprise has 
suffered a loss, it should have the independent respon- 
sibility for making up for the loss. Recognizing that 
enterprises are independent legal-person economic enti- 
ties and recognizing that enterprises have their own in- 
terests, rights, and responsibilities entails the necessity 
to recognize that autonomous operation and indepen- 
dent responsibility for profits and losses are the condi- 
tions for the existence and development of enterprises. 
Enterprises’ having the autonomy that enables them to 
Carry Out autonomous operations is the precondition for 
developing commodity production; but if there is only 
autonomous operation but not independent responsibil- 
ity for profits and losses or if there is responsibility only 
for profits but not for losses, then they will fail to be- 
come true commodity producers and operators, and will 
not be able to assume due responsibilities as socialist 
commodity producers. 


Only by implementing independent responsibility for 
profits and losses would enterprises acquire driving 
force and pressure, thereby becoming capable of making 
accurate calculations, conducting intensive operations, 
enhancing management, and exercising self- constraint. 
Such pressure and driving force do not come from out- 
side enterprises but from enterprises themselves. Cur- 
rently our country’s enterprises are characterized by 
low economic efficiency; some enterprises are suffering 
from serious losses. In 1993, the ratio of assets to profits 
and taxes for state-owned industrial enterprises was only 
9.68 percent; the profit realized from 100 yuan in sales 
was only 3.61 yuan. The amount of losses attributed to 
loss-making enterprises equalled nearly half the prof- 
its created by all state-owned enterprises. On a wide- 
spread basis, enterprises are suffering from a shortage 
of accumulation, a tight funding situation, and a lack of 
the capability for sustained development. A substantial 
number of enterprises lack the ability for exercising self- 
constraint, and exhibit short-term behavior from time to 
time. Some enterprises, overstepping their appropriate 
authority, dispose of state assets in a wilful manner, 
resulting in the serious washout of state assets. Only 
by implementing independent responsibility for profits 
and losses would it be possible to resolve those prob- 
lems; would enterprises acquire the conditions for car- 
rying out self-accumulation and independent develop- 
ment; and would it be possible to have government and 
enterprises assume separate responsibilities and func- 
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tions and to gradually resolve the problem of wilful 
intervention, wilful levying, and excessively heavy bur- 
dens. It is for the purpose of achieving this goal that 
we are establishing a modern enterprise system, so that 
State-owned enterprises may be managed and develop in 
accordance with the demands made by socialist modern- 
ized large-scale production. One is form, and the other 
is the goal; it is necessary to distinguish between the 
two. 


A distinction must be made between large and medium- 
sized state-owned enterprises and small state-owned 
enterprises with regard to the implementation of au- 
tonomous operation and independent responsibility for 
profits and losses. Large and medium-sized state-owned 
enterprises should move first; by the way, most large 
and medium-sized enterprises also have the condition 
for moving first. This is because large and medium-sized 
state-owned enterprises are generally characterized by a 
rather solid material foundation, strong leadership force, 
a situation in which the leadership groups have high pol- 
icy competence and a greater ability for exercising self- 
constraint, a good management basis, and employees of 
a high quality. The results of having large and medium- 
sized enterprises assume independent responsibility for 
profits and losses will also be more prominent than small 
enterprises. But not all large and medium-sized enter- 
prises can assume independent responsibility for profits 
and losses immediately. To implement independent re- 
sponsibility on the part of large and medium-sized state- 
owned enterprises for profits and losses, it is necessary 
to create three preconditions: 


First, give greater autonomy to large and medium-sized 
enterprises, making them have more expanded opera- 
tional authority and capability. Presently most items of 
autonomy for enterprises have been implemented, but 
some important items of autonomy have yet to be im- 
plemented. Government and enterprise have not been 
totally separated from each other; the larger an enter- 
prise is, the more interference it is likely to be subjected 
to. It is necessary to believe that large and medium-sized 
enterprises are capable of correctly exercising their au- 
tonomy. 


Second, enhance the construction of leadership groups 
of large and medium-sized enterprises, improving their 
ability and quality. The key to determining whether an 
enterprise does well or not is management, and the 
key to determining whether management is good or 
not is the leadership group. This point is becoming 
increasingly clear. 


Third, improve large and medium-sized enterprises’ 
capacity for accumulation. Presently large and medium- 
sized enterprises still have to hand over too much 
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and accumulate too little. In 1994, the per capita 
profit retention of large and medium-sized state-owned 
enterprises was only several hundred yuan, with the 
fund generated enough for buying a new machine only. 
Capital construction investments and circulating funds 
are entirely dependent on loans; with interest rates high, 
little remains after the repaying of debts and the making 
of interest payments. 


To resolve this issue, it is proper to adopt differential in- 
terest rates in view of the differences in the situations of 
different enterprises, reducing the burden on some en- 
terprises which must be developed; with regard to those 
enterprises incurring losses because of their production 
of products which are needed for production and peo- 
ple’s lives and for which prices cannot be deregulated, 
use price subsidies to increase the enterprises’ capac- 
ity for accumulation; transform the circulating funds of 
some enterprises into funds appropriated by the state or 
into bank investments. In short, it is necessary to change 
the policy of draining the pond to get all the fish, so that 
enterprises may retain more and recover vitality; only 
in this way would it possible for enterprises to assume 
independent responsibility for profits and losses. 


The autonomous operation of large and medium-sized 
State- owned enterprises and the assumption by such 
enterprises of independent responsibility for profits and 
losses are not unconditional; it is necessary to observe 
two basic boundaries: First, ensuring the continued in- 
crease in the value of state-owned means of production 
and continuously providing society with more wealth. 
The means of production of enterprises, including newly 
added means of production, belong to the state; the na- 
ture of being state-owned does not change. Second, en- 
terprises, as enterprises which are socialist in nature, 
should consciously accept macro-level management and 
implement the state’s policies, laws, and decrees. En- 
terprises should seek to promote their own interests and 
development, but must be responsible for the interest of 
the state and the interest of all laboring people in gen- 
eral, placing those interests in the primary position. 


Assuming independent responsibility for profits and 
losses represents the direction of reform of large and 
medium-sized enterprises; but there should be differen- 
tial treatment in terms of specific cases of different en- 
terprises and different industries. Some enterprises can 
assume independent responsibility for profits and losses 
right away; some enterprises will not be able to as- 
sume independent responsibility for profits and losses 
for price and other reasons, and can only gradually 
come to assume independent responsibility for profits 
and losses with the adjustment of macro-level policy; 
some special enterprises will find it very difficult to as- 
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sume independent responsibility for profits and losses 
even in the future. 


Ill. Internal Contradictions Afflicting Enterprises 


The focus of the reform of the management system 
of large and medium-sized state-owned enterprises is 
the resolution of the issue of relations between enter- 
prises and the state. After the clarification of the rela- 
tions between the state and enterprises, the key to mak- 
ing enterprises do well comes to reside with enterprises 
themselves—they must handle the internal contradic- 
tions that afflict their enterprises. Internal contradictions 
afflicting enterprises should be resolved through per- 
fecting the enterprise management system and improv- 
ing enterprise management standards. The reform of the 
economic system and macro-level management can only 
create conditions for enhancing enterprise management, 
but not substitute for enterprise management. External 
conditions can have promoting and stimulating effects 
on enterprise management, but whether an enterprise 
does well or not is mainly determined by the enterprise 
itself. 


Currently some of the large and medium-sized state- 
owned enterprises in our country are well managed; 
some are not well managed and not up to the require- 
ments dictated by modernization construction; some are 
managed very poorly. Some enterprises lack even the 
most basic rules, regulations, and norms of conduct; 
or they existed in the past but have come to have no 
effect at all, existing now in name only; some have 
some regulations, but they are neither well developed 
nor complete. According to a survey of over 2,000 loss- 
making enterprises conducted by a relevant agency, pol- 
icy losses are responsible for the losses incurred by 9.9 
percent of those enterprises; macro-level causes are re- 
sponsible for the losses incurred by 9.2 percent of the 
enterprises; and poor enterprise management is respon- 
sible for the losses incurred by the remaining 81.7 per- 
cent of the enterprises. This shows how important en- 
hancing enterprise management is. 


The process of production in enterprises is a process of 
material production and the process in which people are 
combined with things, use things, transform things, and 
create things. In this process, it is necessary to combine 
multiple factors of production, achieving transformation 
according to a certain ratio and rule; without the 
direction and constraint exercised by some basic rules, 
regulations, and standards of operation, there would 
not be scientific, rational, and high-efficiency operation. 
There can be any square or circle only if there are a 
ruler and a pair of compasses. Only when rules and 
regulations are modernized and made scientific can 
enterprises become modernized and scientific. Socialist 
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enterprises are different from ordinary enterprises, and 
the management involved is socialist in nature; so 
the requirements should be even higher. Therefore, to 
make large and medium-sized state-owned enterprises 
do well, it is necessary to do an effective job of 
proceeding in a focused manner with basic management 
and with the construction of basic rules and regulations. 
With regard to basic regulations, what is important 
is not that there have to be a large number of them 
but that they are scientific, practical, and appropriate 
to the realities. Such basic regulations should be the 
result of summing up practical experiences, should 
represent the crystallization of the wisdom and the 
most important production and operation experiences 
of the masses, and should demonstrate the nature of the 
interpersonal relations in socialist society. Those basic 
regulations and norms of conduct should be advanced, 
and can and must be put into practice. They can both 
impose various constraints on conduct and stir people 
spiritually, stimulating and kindling people’s enthusiasm 
and creativity, so that employees at large will work hard 
and effectively. 


The task of enterprises is to develop production and to 
deliver products demanded by the market in a timely 
fashion. Input is the precondition for output, and hav- 
ing output is the objective of having input. But how 
much output can be generated by a given amount of in- 
put is totally determined by the modernization level and 
management standards of enterprises. High input, low 
output, and low quality are a prominent problem which 
currently afflicts large and medium-sized enterprises in a 
widespread manner. Reducing input, increasing output, 
and raising the quality of output and the efficiency in re- 
lation to output are the center and focus of the effort to 
enhance enterprise management. It should be realized 
that large and medium-sized enterprises have tremen- 
dous potential. If only there are determination and the 
prescriptions appropriate to the diseases and if only a 
complete set of regulations and methods are established 
to kindle the enthusiasm for reducing input and increas- 
ing Output, with conscientious work done with regard to 
all the phases one after another, it will surely be possi- 
ble to push enterprises to reduce consumption and elim- 
inate waste, saving any human and material resources 
that can be saved and using such resources where they 
are the most needed. While proceeding vigorously with 
economy, it is necessary to accelerate the renewal and 
up-dating of products; to renovate backward equipment 
and technology; to improve the output structure; and to 
work hard to improve the cultural and technical qual- 
ity and creativeness of laborers. This is fundamental to 
reducing input, increasing output, and raising the input- 
output ratio. 
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The reproduction process of enterprises is also the 
process of business operations. Enterprises produce for 
the market; enterprises cannot do well if their opera- 
tions are divorced from the market. Business operation 
and production are in a relationship of unity of oppo- 
sites. The latter is the basis for the former, while the 
former is the condition for the latter. Good workers and 
equipment alone are not enough to make enterprises do 
well; only when there is the capability for carrying out 
production and business operations will it be possible to 
make enterprises ever more prosperous. Some large and 
medium-sized enterprises are doing a rather good job in 
this respect, but a substantial number of enterprises are 
not doing a good job. They can organize production in 
a methodical, orderly manner, but tend to get frantic in 
the face of the fast changing market, feeling at a loss 
as to what to do. Some enterprises, which have long 
been in a position created by a seller’s market, lack a 
sense of apprehension as well as a sense of crisis and 
fail to exhibit any urgency in regard to technological 
progress. Therefore, enhancing market consciousness, 
learning business operations, being good at exploration, 
being particular about operational strategy, being able 
to look far ahead, and being also able to guide produc- 
tion effectively in accordance with the supply-demand 
laws of the market and the requirements dictated by the 
market and to guide the market through high-quality 
anticipatory production—all this constitutes a very im- 
portant aspect of enhancing enterprise management and 
doing a better job of making large and medium-sized 
enterprises do well. 


The reproduction process of enterprises is also the 
process of reproduction of the production relations. The 
core of enterprise management is to manage people, 
to correctly handle interpersonal relationships, and to 
kindle people’s enthusiasm for managing things, thereby 
giving full play to the potentials of things. Things are 
all ruled by people. The wisdom and creativity of the 
masses are the source of a situation in which enterprises 
do well. Without the enthusiasm and creativity of 
the masses, nothing can be achieved. Therefore, it is 
imperative to wholeheartedly rely on the working class, 
kindling the enthusiasm of the working class to the 
greatest extent possible. This is fundamental to making 
enterprises do well as well as the core of the enhancing 
of enterprise management and the handling of various 
relationships of contradiction within enterprises. 


Laborers are the masters of enterprises. In our enter- 
prises, people are assigned different jobs under division- 
of-labor arrangements, but are not different in terms of 
being superior or inferior; people have the same goals 
and fundamental interests, and are all performing labor 
in order to make enterprises do well. This is the pre- 
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condition for making enterprises do well. However, it 
is not the case that once joining enterprises, people will 
automatically come to play their role as masters. On the 
one hand, labor has not yet become the first need of 
people in life; the idea of achieving gains without labor 
or achieving more gains through less labor still exerts 
an impact on laborers. On the other hand, there still 
exist problems with respect to how cadres treat work- 
ers in relation to making them masters. Therefore, how 
to establish and perfect the system of democratic man- 
agement, a system which closely links results of labor 
to remuneration for labor, and the system of employee 
training and education in order to continuously stimu- 
late people’s consciousness and to improve the quality 
of laborers so that employees at large will consciously 
play the role as masters, concern themselves with en- 
terprises, concern themselves with the state, and make 
utmost contributions to enterprises and society—all this 
is an issue in enterprise management which will have 
to be resolved over a long time. 


IV. In the Final Analysis: Contradictions Relating 
to the Development of Production 


To give further play to the main-actor role of large and 
medium-sized state-owned enterprises, it is also neces- 
Sary to adjust their structure of productive forces and 
raise the quality and level of their productive forces. The 
productive forces are the material foundation for large 
2nd medium-sized state-owned enterprises and also the 
physi<:\l carrier of the management system. Systemic re- 
form 21] enterprise management are ultimately to serve 
che dev:lopment of the productive forces of enterprises. 


Approximately two-thirc: of the large and medium- 
sized state- owned enterprises in our country were 
formed before the 1970s. A substantial part of the equip- 
ment of those enterprises is out-dated and backward. De- 
spite renovation efforts, only a small number can be sat- 
isfactorily renovated because of the large number; most 
have not been satisfactorily renovated. The productive 
forces of society are in constant progress, and there is 
no limit to technological progress. The development of 
the productive forces in every period is characterized 
by its taking place in a certain phase in history and by 
a certain cyclical nature. What is advanced in the past 
can become backward after some time. Each period has 
its own enterprise structure, technological structure, and 
industrial structure. Technology is in progress, and de- 
mands change; thus the industrial structure must also 
adjust and change accordingly, or, otherwise, will lag 
behind. 

We should realize that since the beginning of this cen- 
tury and especially over the past two or three decades, 
technological progress in countries around the world has 
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been very fast; that new technology, new equipment, 
and new products have emerged incessantly, with hun- 
dreds of thousands of new products emerging each year 
and with a number of new industries being formed every 
few years; and that as a result industrial structure has 
seen qualitative leaps. While technological progress is 
going on, costs are continuously declining, and resource 
consumption and environmental pollution are being re- 
duced on a daily basis. Technological progress and the 
decline of material consumption stimulate each other 
and are transformed into each other, stimulating the con- 
tinuous development of the productive forces. The link 
between the development of our national economy and 
the world economy is getting increasingly close. In a 
situation where technological progress is going on con- 
stantly in countries around the world and where product 
competition on the world market is getting increasingly 
fierce, large and medium-sized state-owned enterprises 
will find it difficult to stand their ground on the world 
market and will also face the danger of being excluded 
and replaced on the domestic market if they fail to fur- 
ther adjust their structure and to further improve the 
quality of their productive forces. 


Around half of the large and medium-sized state- 
owned enterprises are in pillar industries of a base 
nature. Those enterprises are in an important position, 
and their scale and technological level not only have 
bearings on the development of our country today but 
also directly determine the long-range development of 
the national economy. Successfully renovating those 
enterprises is a major task facing us. It is necessary to 
allocate special funds and adopt special measures for the 
purpose of enhancing the adjustment and renovation of 
those enterprises. The renovation of those enterprises 
cannot be totally dependent on the state; even more 
importantly, enterprises themselves should make effort. 
Recently, Anshan Steel proposed that one try to renovate 
old equipment with one’s own effort; this is entirely 
correct. The state is limited in its capabilities. Also the 
state’s funds are created by enterprises. Old enterprises 
are equipped with solid foundations, large numbers of 
technical personnel, and great potential; if only they are 
good at making arrangements, enhance management, 
and, in addition, receive support from the state, they 
will be fully capable of carrying out self-renovation. 


Many processing industries are characterized by back- 
ward technology, redundant production capabilities, and 
an overall scale which exceeds the capacity of the mar- 
ket. Also, the size of many large and medium- sized 
enterprises is not in line with the requirements of scale 
economy. It is necessary, aiming at the overall adjust- 
ment of the productive forces, to retain some, develop 
some, and eliminate some or have some change their 
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product lines, so as to ensure a basic balance of supply 


and demand, the improvement of overall quality, and 
the continuous upgrading of technology. 


Large and medium-sized state-owned enterprises should 
aim at developing new technology and new products. 
It is necessary to proceed in a focused manner with 
new technology, leader technology, the most advanced 
industries, and pioneering products. Only when tech- 
nology and products are advancing at the head would 
enterprises be able to be advancing at the head and 
would state-owned enterprises be able to demonstrate 
their superiority and leading role. The amount of large 
and medium- sized en.erprises in existence is already 
substantial; it is necessary not to continue to go along 
the path of extensive expansion of reproduction. It is im- 
perative to learn the iesson of the huge losses resulting 
from low- standard redundancy and idle production ca- 
pability created by blind investments over recent years. 
Developing intensive expansion of reproduction through 
relying on technological progress is the only correct way 
out. 


While adjusting industrial structure, the structure of 
enterprise size, and the product mix, it is necessary to 
adjust geographical distribution and regional structure. 
Regions in our country are very different economically; 
the development of a regional economy, including large 
and medium-sized enterprises, should have its own 
characteristics. Only when they each have their own 
characteristics and special strengths would the whole 
country be able to become prosperous and colorful. The 
regional structure should be based on consideration of 
the overall situation and conform to national industrial 
policy. There should not be efforts again to create a 
Situation of being “large and complete” or a situation 
of being “small and complete.” Whether in terms of the 
overall situation and in terms of the local situation, such 
practice— redundant construction and investments— 
will produce all the harms but not a single benefit. 


V. Create Conditions and Work Actively To 
Resolve Contradictions 


Contradictions are the driving force behind the devel- 
opment of things. Lenin says: "The basic principle of 
Marxist dialectics is: All boundaries in the natural world 
and society are conditional and changeable; no phe- 
nomenon cannot be transformed into its opposite under 
Certain conditions” (Liening Quanji [Complete Works of 
Lenin], 2d ed., Vol. 28, p. 5). It is impossible for us not 
to encounter contradictions in the process of building 
socialist modernization and developing the socialist sys- 
tem of public ownership. We believe that contradictions 
are concrete, conditional, and in movement, and can be 
transformed. Our task is to face up to contradictions, 
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analyze contradictions, and adopt active measures to re- 
solve contradictions, getting them transformed in a pos- 
itive direction. Contradictions emerge constantly; only 
by constantly getting contradictions resolved would it 
be possible to advance the socialist cause constantly. To 
resolve contradictions, it is necessary to adopt an active 
attitude and correct methods. Some contradictions can 
be resolved right now; with regard to some others, the 
only thing that can be done is to create conditions so as 
to seek gradual resolution. For example, the issue of sur- 
plus labor force can only be gradually resolved because 
conditions for placement need to be created. There are 
complex causes for the emergence of issues such as en- 
terprise losses; there are problems of macro-level man- 


agement as well as problems of enterprise management. 
Adjusting macro-level policy and enhancing enterprise 
management both have to go through their respective 
processes, and are matters which can only be resolved 


gradually. 


It is very important to understand the nature of con- 
tradictions, realizing that contradictions are a problem 
which occurs in the process of progress and realizing 
that we have the social conditions for getting them 
transformed in a positive direction. On this issue, we 
should avoid making incorrect judgments on the nature 
and content of contradictions. If judgments are wrong, 
then the methods used to achieve resolution will go in 
a wrong direction. For example, according to one view, 
the contradiction afflicting state-owned enterprises is the 
contradiction between the laborers’ enjoying ownership 
in name and the laborers’ enjoying "fictitious owner- 
ship” in practice. Some even describe workers of state- 
owned enterprises as “penniless” “proletariat” or “hired 
laborers.” It is suggested that without the resolution of 
this contradiction there would be no way to resolve other 
contradictions. How to resolve the contradiction? The 
conclusion is to practice enterprise ownership or "citizen 
ownership.” It is generally known that eliminating the 
system of private ownership and having laborers own, 
Operate, and use means of production in common so as 
to promote their own interests are the most important 
characteristics of the socialist system of public owner- 
ship and also where its superiority lies. Once there is 
a change into the so-called “individual real ownership,” 
the socialist system of public ownership will truly be 
changed into “fictitious ownership” and socialism will 
no longer exist. How can such a view be given endorse- 
ment? 
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Military & Public Security 


Cadres of 2d Artillery Boost High-Tech Training 
HK2109083995 Beijing JIEFANGJUN BAO 
in Chinese 26 Jul95 pl 


{Article by Zhang Xuanjie (1728 6693 2638) and 
special Zhang Jiajun (1728 1367 6511): 
“Political Cadres of 2d Artillery Base Work Hard To 
Master Guided Missile Technology”) 


{[FBIS Translated Text] The political department of a 
2d artillery base has concentrated its efforts on training 
talented personnel familiar with both political work and 
Two years ago, the Central Military Commission [CMC] 
leaders made it clear when inspecting the base: To 
of the 2d Artillery itself and integrate the mastery of 
high technology with the study of doing your own 
jobs properly. To carry out the spirit of CMC leaders’ 
instructions, the political department of the base studied 
and drew up a two-year plan for the political organs 
to acquire high-tech expertise in guided missiles, which 


shou 5714 2087] operational techniques. Over the past 
two years, they have devoted 46 days to learning the 
basic knowledge of missile high technology, invited 17 
scientific and technological personnel and experts to 
give 19 lectures on specialized courses, and participated 
in military exercises and simulated firing tasks on many 
occasions. 

The aim of studying is in application. They first made 
efforts to resolve the integration of men and weaponry. 
To achieve this end, they compiled a 50,000-character 
document containing political work standards in live fir- 
ing and relevant documents, wrote 16 articles to sum up 
experience in political work during exercises and to for- 
mulate concrete stipulations on the focus of and the way 
to handle political work in firing exercises with different 
models, at different stages, and on different subjects so 
that political work in conjunction with military exercises 
and firing characteristics forms standardized guidance, 
thus effectively arousing the troops’ great enthusiasm 
for drills. Second, in accordance with the characteristics 
of guided missile troops, they improved the methods of 
political work so that ideological and political work can 
genuinely be carried out for every link, post, and bugler 
in firing exercises. They have extensively launched ac- 
tivities to “study and be proficient in both military and 
politics” among grass-roots cadres and have established 
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a.core ideological contingeat with party members, squid 


*PLA implementiag New Auditing R-gulations 
9SCMO428A Beijing JIEFANGJUN BAO in Chinese 
25 Apr 9S pl 


[Article by staff commentator: “Oa Earnestly Imple- 
meating the Auditing Regulations To Expedite the AL- 
Out Development of Auditing Work") 

(FBIS Translated Text} As the “People’s Liberation 
Army [PLA] Auditing Regulations” were signed and 
ordered to be promulgated and implemented by Central 
Military Commission Chairman Jiang Zemin, all PLA 
G %artments, enterprises, and institutions af all levels 
must Carry them out honestly. 

These “Auditing Regulations” are an amended promul- 
gation to adapt the military’s economic work to the new 
situation of our development of a socialist market econ- 
omy. The promulgation of these regulations is of crucial 
significance in further intensifying the PLA’s auditing 
oversight, preserving economic order in the military, 
tightening macroeconomic regulation and control, and 
raising our military’s economic efficiency, to promote 
all-out PLA development. 


All PLA departments at all levels will take full advan- 
tage of the favorable opportunity of the promulgation of 
the “Auditing Regulations” to widely publicize the Cen- 
tral Committee and Central Military Commissions’s di- 
rectives on intensifying auditing oversight, publicizing 
the successes achieved by and crucial roles of auditing 
ness of the large numbers of PLA officers and men, so 
that they will actively support auditing work and will- 
ingly submit to auditing oversight. 


To implement the “Auditing Regulations,” we will need 
to particularize all key provisions of the regulations. 
The auditing sector will display a spirit of reform and 
pioneering. Grounded in having summed up experiences 
and based on the regulations, it will inventory current 
auditing laws and regulations, abolishing those not 
applicable, supplementing those that are incomplete, and 
urgently drawing up those that do not exist, to establish 

as quickly as Sw rPpysyorrp ay 
system, so that all of the key links of our auditing 
oversight work will have laws and regulations to follow, 
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to gradually legalize, institutionalize, and standardize 
our auditing work. 

Auditing in accordance with the law is the fundamental 
principle of auditing oversight. The “Auditing Regula- 
ticans” set forth clear provisions on all of the rights and 
duties of PLA auditing subjects and objects that must 
be enforced strictly. Audited units and departments will 
willingiy submit to auditing oversight as provided in the 
regulations. And auditing departments and anditors will 
act im accordance with the regulations, restraining and 
standardizing the actions, to conscientiously achieve 
1cEance upon the law, with strict enforcement and cer- 
taam investigation of violations. 


Leaders at all levels will emphasize auditing work, plac- 
img it on their agendas. The leaders in charge of auditing 
work will be conscientious and responsible, inteasify- 
img guidance and supporting the work of the auditing 
secior, to promptly resolve real issues encountered in 
auditing work. In cases where auditors are beaten, re- 
taliated against, or framed, leaders will take a personal 
With PLA economic reform in a crucial stage, that 
is both an opportunity for and a challenge to military 
auditing. So auditing departments at all levels, enterprise 
seize the opportunity, exploring actively and developing 
boldly, to expedite the all-out development of PLA 
auditing work. 


*Edito:ial Lauds Army’s New Political Rules 


95CMO0386B Beijing JIEFANGJUN BAO in Chinese 
29 May 95 pl 


(Editorial: "Importance of Implementing New Regula- 
tions on Political Work in Military”) 

(FBIS Translated Text] The new “Regulations for Po- 
litical Work in the Chinese People’s Liberation Army 
[PA]" has been approved for promulgation by the CPC 
Central Committee and the Ceatral Military Commis- 
sior. This is a major event in ideological and political 
construction in the Chinese military. 

The revised “regulations for political work,” guided by 
Marxism-Leninism, Mao Zedong Thought, and Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, lives up to the demand that party 
construction and political work be strengthened put for- 
ward by the CPC Central Committee and the Central 
Military Commission since the 14th CPC National Coa- 
gress. It fully complies with the series of important in- 
structions issued by Chairman Jiang Zemin of the Cea- 
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on the buildup of the armed forces. The new “regula- 
tradition of political work in our party and military. It 
incorporates the new expericace in political work in the 
oan Ge, SS Guaeetn Ge eneuay & Ss Se. 
It reiterates the cardinal principle of the party’s abso- 

lute leadership over the military and spells out the role, 


organs, and political cadres af all levels. It also stan- 
dardizes the work of the Communist Youth League of 
diers’ commission. Content-wise, it is closer to the real- 
ity and demand of military buildup in China. It is a basic 
set of rules and regulations on political work in the new 
era that is both theoretically and practically strong. Its 
promulgation and implementation is enormousiy signif- 
icant for ensuring the party’s absolute leadership over 
the military, vastly strengthening ideological and polit- 
ical construction, and spurring efforts to revolutionize, 
modernize and regularize the Chinese military. 


As a basic set of rules and regulations for political work 
in the military in the new era, the revised regulations are 
both a guide for such work and a yardstick to be used 
in evaluating it. Party committees, political organs, and 
political cadres at all levels must study it in earnest and 
implement it steadfastly. 


To implement the regulations properly, we musi first and 
foremost do a good job of studying and publicizing it. 
Party committees and political organs at all levels must 
tackle its study as a top priority, and stick strictly to the 
cardinal principle of absolute party leadership over the 
armed forces. Conduct education in the fine tradition 
of political work in the party and military. Understand 
thoroughly the spirit behind Chairman Jiang Zemin’ s in- 
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tary, logistical, and techai-al cadres as well as students 
at military academies must also study them in carnest. 
To implement the regulations, we must zero in on the 
focal point of party construction. Party commuttees and 
tation of the regulations with that of the “Decision on 
: Strengthening Party 


Piesum of the 14th CPC Ceatral Committee and Purther 
Strengthening Party Construction in the Military,” and 
other speeches and writings by Comrade Deng Xiaop- 
ing and Comrade Jiang Zemin on strengthening patty 


of a strong sense of principle in party life. Party com- 
mittees must make the most of themselves as leaders. 


in order to “improve quality and put themselves to good 


responsibility 
can set an example for others. Help them learn and mas- 
ter the basics of grass-roots political work and increase 
their all-round ability to handle party affairs and ide- 
organize work by relying on the organizations, thereby 
ensuring that political work is done at the grass roots. 


To implemeat the “regulations for political work" prop- 
erly, we must improve the ideology aad style of work 
of political organs and establish a strict responsibility 
system. After familiarizing themseives with the “regu- 
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lations for political work,” political organs and rank- 
and-file political cadres at all levels amst measure their 
work and the drive to improve ideology aad work style 
against +he “regulations” in order to look for weaknesses 
and make a serious effort to solve such problems in their 
work as the failure to pinpoint responsibility, superficial- 
ny, and formalism. Through study, political organs and 
political cadres should continue to improve thea ideol- 
Ogy and style and further the fine tradition of political 
work in the party and military, firmly establish in their 


system, 
improve the rules and regulations of their organs, and 
better fulfill the duties and functions of political organs. 
The key to implemeating the “regulations for political 


work” is tO improve organizational leadership. Party 
committees and party organs at all levels must regard the 


and review and disseminate the experience im a timely 
way. The implementation of the “regulations” must be 
made an integral part of work. Study the new conditions 
and new problems that appear in military build-up 


that political work in the Chinese military will be put to 
better use and the combat capability of the forces will 
be enhanced. 


*Editorial on Need for Stronger Military Reserves 
9SCMO386A Beijing JIEFANGJUN BAO in Chinese 
13 May 95 pl 

(Editorial: “Strengthening Reserve Forces”) 

(FBIS Translated Texi] The “PRC Reserve Duty Officer 
Law” has been passed by the standing committee of the 
Eighth People’s Congress at its 13th meeting. President 
Jiang Zemin has signed an order to put it into effect 
on 1 January 1996. This is a significant event in the 
history of China's reserve forces and constitutes another 
major step to further improve the nation’s armed forces 
mobilization system and military cadre system and to 
create a reserve force with Chinese characteristics. 


Combining a small but well-trained army with a pow- 
erful reserve force is the road Chima must take to mod- 
ernize its national defense. It is also the tread evident in 
most nations in the world today as they seek to build up 
their military forces. The 1984 “PRC Military Service 
Law” stipulates that China musi follow a military ser- 
vice system that combines coascripted servicemes with 
volunteers, militiamea with reserve forces, with con- 
scripted military service playing the key role. This law 
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has firmly established a defense reserve sysiem with 
with the reserve system, while adhcring to the people's 
war philosophy and the traditional militia system. Dur- 
ing the past 10 years and more, China has put together 
a sizeable corps of reserve duty officers by setting up 
registration. This corps has played an important role in 
streagthesing China's reserve forces. The “PRC Reserve 
Duty Officer Law” is in line with Comrade Deng Xi- 
aoping’s thinking on military build-up in the sew era 
and was drawn up after revicwing China's practical ex- 


as weil as their rankings, military titles, registration and 
comscription, training, wages, release from military ser- 
vice, and legal responsibilities. It is a sign that reserve 
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reserve forces, aS Ones Guns Caan Gee 
to do a good job in studying and publicizing the 
law. An extra effort must be made to make sure 


reserve duty officers study it well. Promulgated by 
the highest power organs in the land, the law must 
be implemented firmly. By implementing this law, we 
can further enhance the defense awareness of leading 


with the law, enthusiastically support reserve duty 
Officers in fulfilling their military service obligations, 
and create a favorable social climate conducive to the 
successful launching of reserve duty officer work. 


Only seven months remain before the "PRC Reserve 
Duty Officer Law” formally goes into effect. Operating 
within their statutory jurisdictions, military organs at all 
levels must take the initiative to carry out in-depth stud- 
ies in conjunction with local party committees and the 
government departments concerned and make prepara- 
tions for its implementation aggressively to ensure its 
success and the accomplishment of all the objectives, 
policies, and tasks laid down by the CPC Central Com- 
mittee, the State Council, and the Central Military Com- 
mission aimed at strengthening reserve forces. 


*Pursuit of ‘Noble Life’ Through PLA, CYL 


95CMO0428B Beijing JIEFANGJUN BAO in Chinese 
4 May 95 pl 


[Article by staff commentator: “On the Pursuit of a 
Noble Life To Mold a Heroic Age”] 

(FBIS Translated Text] As today [4 May 1995] is the 
76th anniversary of the patriotic “May 4th" Movement, 
a glorious red-letter day for Chinese youth, we are 
extending cordial greetings and best wishes to all of 
our young People’s Liberation Army [PLA] officers and 
mea. 


These 76 years have brought great changes. The May 
4th spirit, molded with the blood and lives of our anti- 
imperialist and anti-feudal revolutionary pioneers, has 
become an enormous force for countless noble youth of 
today who are dedicated to the cause of socialist mod- 
ernization. Our many young PLA officers and men are 
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Cafrying on this glorious tradition, displaying the May 
4th spirit of loyal service to their country and patri- 
Otic military customs, to write a magnificent youthful 
chapter in their heroic military camps. The great social 
transformation of reform, opening, and development of 
a socialist market economy has not only sharply expe- 
dited the building of China’s material civilization and 
socialist spiritual civilization, but also has set new and 
higher demands o# oux whole PLA establishment, par- 
ticularly on our ideolugical and political establishment. 
To perform the great mission entrusted by the times to 
our young officers and men, so that we do not betray 
the hopes of the party and the people, rather becoming 
"idealistic, moral, educated, and disciplined" revolution- 
ary soldiers, we will have to rigidly pursue a noble life, 
conscieatiously molding a heroic age. 


So what is a noble life? Military Commission Chairman 
Jiang Zemin has noted that “it is only by acting 
in the interests of the state, the society, the nation, 
the collective, and others, working wholeheartedly, 
and contributing one’s own intelligence and wisdom 
absolutely without reservation, that human life acquires 
genuine significance, to become glorious and shining." 
This tells us profoundly that the crux of a noble 
fe is the lofty aspiration of rousing oneself to a 
vigorous effort in selfless devotion to one’s country 
and people. The pursuit of such a noble life is the 
inherent motivation for our young officers and men to 
triumph over difficulties and storms, to advance in the 
right direction, and the spiritual grounds for resisting the 
corrosive influences of decadent ideologies and cultures. 
As youth is the time of physical and intellectual growth 
to gradually evolve a worldview and philosophy of 
life, a host of facts prove that whatever is pursued 
and cherished in youth often determines or influences 
a person’s whole life. Those who favor "a life of play” 
are destined to be mocked by life, those who believe 
in “a life of pleasure” will only live their lives in vain, 
and those who pursue “a natural and unrestrained life” 
often leave a life of regret. It is only those such as Lei 
Feng, Su Ning, Xu Honggang, and Kong Fansea, who 
endeavored to live a life of selfless devotion, who can 
live a rich life and leave shining tracks. As our young 
PLA officers and men are the major players in our army, 
their special profession and sacred mission mean that 
they ought to be in the front ranks in the building of our 
spiritual civilization, even more so needing to adhere to 
the pursuit of nobility in setting their life goals. 


The pursuit of a noble life means: 1) Arming our 
minds with scientific theory. We need to study in-depth 
Marxism-Leninism and Mao Zedong Thought, particu- 
en 
cialism with distinctive Chinese characteristics, to con- 
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scientiously resolve the fundamental behavioral matters 
of “who we are living for and how we are to act." From 
the day we join the army, we need to closely combine 
individual with national progress and personal interests 
with national ones, solidly establishing the firm con- 
victions of loving, having faith in, and following the 
party. 2) We need to be equipped with noble profes- 
sional ethics and a noble code of conduct. As a soldier 
in the people’s army, we need to charge through the 
lines during wartime, sacrificing ourself to defend our 
country, while subordinating ourself to the overall sit- 
uation during peacetime, contributing happily. That is 
the professional ethics required of a Chinese soldier, as 
well as the path to glory. And that is the only way to 
draw clear lines on basic issues such as right and wrong, 
virtue and shame, and good and evil, disciplining our- 
selves through discretion, treating others with virtue, 
and dealing with matters honestly, to willingly preserve 
our fine PLA image. 3) We need to endeavor to learn 
scientific culture, painstakingly and diligently studying 
our professions, steadily raising our own quality, ac- 
tively throwing ourselves into the movement to "cre- 
ate advanced companies and be outstanding soldiers,” 
and contributing our intelligence and wisdom to the im- 
plemeatatior of the “Military Grass Roots Construction 
Program” and the all-out reinforcement of our military 
establishment. 


"We can only win the future by winning over our 
youth." Party committees and leaders at all levels need a 
spirit of responsibility to youth and to long-range force- 
building, leading youth work better, “to turn our army 
into a large school and crucible for training and forging 
men.” Our CYL [Communist Youth League] organs 
need to play fuller roles in indoctrinating, leading, and 
serving youth, persistently flying the CYL flag, wearing 
the CYL emblem, and singing the CYL song, displaying 
a healthy atmosphere and resisting unhealthy tendencies, 
to forever fly high the flag of revolutionary ideals 
throughout the course of life. 


*Local Official on Rural Public Order 


95CM0418A Beijing RENMIN GONGAN BAO 
in Chinese 25 May 95 No 10, p 27 


(By staff reporter Cheng Linjie (4453 2651 2638)] 


(FBIS Translated Text] The other day this reporter 
ran into comrade Xiong Chenggou (3574 2052 5384], 
deputy chief of the public security department of Yichun 
Prefecture, Jiangxi Province, who is also standing 
committee member of Yichun city party committee and 
heads the city public security bureau. Bureau Chief 
Xiong knows by heart the state of public order in 
rural Yichun Prefecture, and in a long, frank talk the 
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main subject was how to stabilize social order in the 
countryside. 


Bureau Chief Xiong noted: Currently public security or- 
gans in Yichun Prefecture are waging a spring campaign 
tailored to local conditions. Prior to the campaign, social 
order in rural Yichun Prefecture, in general, was very 
stable; however, destabilizing factors were still around, 
and in some areas lawbreaking and crimes were very 
rampant, especially such crimes as serious violence, 
embezzlement, car theft, highway robbery, and orga- 
nized crime. In addition, the evil power of gangsters and 
armed fights between groups of hooligans over disputes 
were on the rise. Therefore, in the spring campaign, 
tremendous efforts have been channeled into combat- 
ing these crimes, and preliminary success has been 
achieved. Meanwhile, an issue not to be ignored also 
presents itself to us; that is, in the future what should 
we do to strengthen the management of social order in 
the countryside to bring it to stability? 


Xiong Chenggou said: Comrade Deng Xiaoping pointed 
out long ago that "80 percent of the population in 
China lives in the countryside. Whether China is stable 
or not depends on the stability of this 80 percent 
of the population.” General Secretary Jiang Zemin 
recently also stressed that “without social stability in 
the countryside the nation is not stable.” Therefore, 
safeguarding social stability in the countryside is of 
great urgency. I believe efforts should be made to 
enhance the following : 


1. Strengthen the one nucleus. In other words, the 
party’s leadership over the comprehensive management 
of social order in the countryside should be enhanced. It 
is the party’s unswerving policy to ensure social stabil- 
ity and promote the economy, which is also an impor- 
tant task of the party committee and government at all 
levels. Therefore, the responsibility of safeguarding so- 
cial order in the countryside should be relegated to the 
leadership of the party committee and government at all 
levels, especially that at the county (city) and township 
levels. A social order management responsibility sys- 
tem should be instituted and perfected, thereby bringing 
forth a new situation where the entire society works 
together to ensure public order. The social order man- 
agement responsibility system should be contracted at 
each and every level, and the party committee and gov- 
ernment at all levels should diligently carry out their in- 
spective and supervisory functions, discover paragons, 
and gradually extend the comprehensive management of 
social order in depth. 

2. Enhance the extent of two tasks. On the one hand, 
the intensity of the strike against those disrupting 
public order should be increased. Punishment should 
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be meted out severely and swiftly, and tough measures, 
like the spring campaign, should be adopted to sternly 
clamp down on serious criminal activities and contain 
the rising momentum of criminal cases; meanwhile, 
attention should be paid to the quality and standard 
of the “campaign.” On the other hand, the intensity of 
the task to tackle public order-related problems should 
be enhanced. The task to rectify public order-related 
issues in the countryside should be incorporated into 
the master plan for the rural work, to safeguard rural 
public order and ensure economic development. The 
task should become a regular practice; in townships and 
villages where public order is a mess, efforts should be 
concentrated on severely attacking chronic and stubborn 
cases for an uninterrupted period of time, thereby 
frightening criminals out of their acts and heartening 
the public at the same time. The ways to tackle public 
order-related problems should be versatile and tailored 
to the varied characteristics of different periods of time 
as well as to different kinds of targets; the evil power 
of gangsters, car thieves, and highway robbers, for 
instance, should be dealt with resolutely. The success 
of the task should be consolidated; once public order is 
restored in a locality, a system of laws and regulations 
should be established for the locality, and the laws 
should be used to educate peasants and regulations to 
guide them, thereby consolidating the fruit of the effort. 


Xiong Chenggou mentioned that today it is necessary 
to perfect three mechanisms in the countryside: 1) The 
Organizational mechanism for a comprehensive tack- 
ling of public order-related problems. Efforts should be 
made to ensure that able cadres are well staffed at the 
township and town levels. In particular, special attention 
should be focused on the weak links at the village level. 
To strengthen grass-roots organizations, those who are 
good at promoting economic development and are brave 
enough to tackle public order-related problems should 
be enlisted, thereby turning the village-level organiza- 
tion into a combat entity for comprehensively tackling 
public order-related problems. 2) The educational mech- 
anism. Education should be enhanced to improve peas- 
ants’ quality. The education of socialist spiritual civi- 
lization should be strengthened among peasants to thor- 
oughly change rural customs and practices, encourag- 
ing the good ones and discouraging the evil ones. The 
education on working industriously to acquire wealth 
should be intensified to correctly guide peasants to pros- 
perity through proper means. The legal education should 
be heightened and the "5 February” law publicity cam- 
paign should be extended further so that peasants know, 
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understand, and abide by the law. At the same time, 
more cultural facilities should be built in rural areas so 
as to boost the development of the two civilizations. 3) 
The democratic administration mechanism. To ensure 
grass roots organizations’ full participation in democ- 
racy, the system of regular village meetings should be 
established and perfected, whereby rules and regulations 
that do not contradict state laws and tally with local con- 
ditions are enacted to promote democratic administra- 
tion in rural areas, so that peasants can manage, control, 
and guide themselves. 


Lastly, Xiong Chenggou noted: To stabilize public or- 
der in the countryside it is necessary to perfect four 
networks. First is the mediatory network. The media- 
tory organization should be established down to the vil- 
lage level, while small villager groups should be staffed 
with mediators. Personal disputes taking place at the 
grass roots levels should be settled with appropriate 
handling, making sure that "problems within a small 
villager group will not spill beyond a village and prob- 
lems within a village will not go beyond a township" 

and thereby nipping trouble in the bud. Second is the 
network of collective prevention and tackling of pub- 
lic order-related problems. Joint teams for safeguard- 
ing public order should be established and perfected at 
the township and town levels, with the organization, 
staff, mission, and remuneration all well-defined. At 
the village level, teams for protecting villages (groups) 
should be instituted, and joint efforts between villages 
and plants as well as among villages should be estab- 
lished to form a tight safeguarding network. Third is the 
network of supervision. For those released from reform 
through labor or reeducation through labor, a dossier 
should be set up and supervisors assigned to help and 
educate them to stay away from recommitting crime. 
As to those in the countryside who "never commit any 
major crime yet constantly perpetrate minor offenses" 
and thus cannot be subjected to reform through labor 
or reeducation through labor, effective measures also 
should be taken to help and educate them. Fourth is 
the information network. It is of foremost importance 
to have timely information on the trends of public or- 
der. In the countryside, information personnel should be 
installed, detailed rules and regulations for their work 
formulated, and a system of communication and infor- 
mation feedback established. This way, any unusual ac- 
tivity can be monitored, preventative action taken ac- 
cordingly, and public order maintained in the country- 
side. 
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General 
CPC Plenum Expected To Approve Five-Year Plan 


0W2009124395 Tokyo KYODO in English 
1220 GMT 20 Sep 95 


(FBIS Transcribed Text] Beijing, Sept. 20 KYODO 
— A high-ranking Chinese Communist Party (CPC) 
plenum set to begin Monday (25 September) in Beijing 
is expected to approve the Ninth Five-Year Plan (1996- 
2000), the economic blueprint expected to bring China 
into the next century, well-placed Chinese sources 
revealed Wednesday. 


Some 220 members and alternates of the central com- 
mittee and about 110 members of the central commis- 
sion on discipline inspection will attend the traditionally 
secretive plenary, which will call for stable and healthy 
economic growth to be maintained at between 8 and 9 
percent annually for the period. 


Central Committee members will begin arriving in Bei- 
jing later this week as a three-day preparatory meeting 
is expected to start Friday at the party-run Jingxi Hotel, 
where the hush-hush meetings are normally held. 


During the plenum, Chen Xitong, former Beijing party 
secretary and present politburo member, is expected to 
be formally dismissed for his alleged involvement in the 
massive Official corruption scandal surrounding Beijing 
Vice Mayor Wang Baosen, who committed suicide last 


April. 

Mostly, however, the four or five-day meeting is ex- 
pected to deliberate on the economic plan, while prais- 
ing the results of the Eighth Five-Year Plan (1991- 
1995), which witnessed an astounding 11.7 percent av- 
erage annual economic growth rate and outstripped its 
target by 4 percentage points. 

According to the sources in China’s economic min- 
istries, China’s ailing agricultural sector is expected to 
take the leading position in the plan, which will call for 
the lifting of China’s 70 million poor out of poverty 
and raising annual grain production to 500 million tons 
by 2000, compared with 450 million tons expected this 
year. 

The gap between inland and coastal areas will also be 
highlighted in the plan as preferential economic policies 
will be given to the backward inland areas. 

The plan will focus on three other areas of the economy 
— infrastructure construction, heavy industry and light 
industry — with the main emphasis on a transformation 
from the centralized planned economy to a socialist 
market economy, they said. 

While calling for a shift from the quantitative produc- 
tion goals of the present to more quality-oriented pro- 
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duction, the plan focuses on heavy industrial growth in 
the machine-electronics industry, the petrochemical in- 
dustry, the auto industry and in the field of construction. 


China’s textile industry will be called upon to undergo 
technical reform and to develop a related service indus- 
try. 

A new focus will be placed on science and technology 
and education as the education budget is expected to 
grow to 4 percent of gross national product by 2000, up 
from the present 2 percent. 

Besides the agricultural sector, problems are expected in 
the control of inflation and the reform of burdensome 
and loss-making state-run enterprises. 


The five-year plan, which was drafted by a series of 
Chinese ministries, including the State Planning Com- 
mission and the State Commission for the Restructur- 
ing of the Economic System, was also fine-tuned by the 
politburo at their summer retreat in the coastal resort of 
Beidaihe, the sources said. 


The plenary session will also review the economic 
results of the Eighth Five-Year Plan (1991-1995), which 
was earlier hailed as "a historic miracle” by the Chinese 
press. 


During the period fixed assets investment grew by an 
annual 18 percent, per capita income in urban areas rose 
by 8.4 percent, rural and urban private bank savings 
jumped from 703 billion yuan (85 billion dollars) in 
1990 to 3 trillion yuan (361 billion dollars) this year 
and foreign reserves grew by five times the 1990 level 
to an expected 67 billion dollars by the end of this year. 


Zou Jiahua Inspects Liaoning, Meets Officials 


OW2009155595 Beijing XINHUA in English 
1432 GMT 20 Sep 95 


{[FBIS Transcribed Text] Shenyang, September 20 
(XINHUA) — Vice-premier Zou Jiahua urged local 
Officials in northeast China’s Liaoning Province to bear 
in mind new market-oriented concepts in revitalizing 
state-owned enterprises. 


Zou, who is also a member of the Political Bureau of the 
Communist Party of China (CPC) Central Committee, 
made the remarks during a recent inspection tour in 
Liaoning, where he called on local officials to make 
a more thorough study the role of the market as 
a socialist market economy replaces a decades-old 
planned economy in China’s leading old industrial base. 


Provincial enterprises should be fully aware of their 
industrial and resource advantages to turn out popular 
products for both domestic and overseas markets, the 


vice-premier explained. 
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In particular, the problem of capital shortfalls can 
be dealt with by raising depreciation rate, increasing 
economic returns, and accumulating more funds by 
themselves. Looking for loans should be the last resort, 
he noted. 


The vice-premier said that local officials must be 
more determined and confident that old state-owned 
enterprises can ultimately be made more vibrant. The 
difficulties are only temporary and can be overcome 
in the long run. The main weakness lies in poor 
management and little sense of how to meet market 
demands. 


Therefore, government and Communist Party officials at 
various levels have the responsibility to help these en- 
terprises establish good leadership and make managers 
more aware of how the market economy works, Zou 
said. 


Over $602M Loaned for Key Enterprise Production 


HK2109091895 Beijing CHINA DAILY in English 
21 Sep 95 p5 


(By Zhang Yuan: "National Bank Lends Hand To Aid 
Production") 

(FBIS Transcribed Text] The People’s Construction 
Bank of China has approved loans worth billions of 
yuan in the last 12 days to support production of key 
enterprises across the country. 


The 5 billion yuan ($602.4 million) loans were mainly 
provided to State-owned large and medium sized enter- 
prises in power, post, telecommunications, communica- 
tions, metallurgy and petrochemical industries. 


Many companies have been facing problems because of 
a lack of working capital. The new loans should help 
ensure production is maintained. 

The move is also designed to help the central govern- 
ment curb inflation. 


Major enterprises which benefit from the loans include 
the Beijing Chemical Industry Group Corp, the Wuhan 
Iron and Steel Corp, the Guangxi Pingguo Aluminum 
Plant, the Jinan Railway Bureau and the Changchun- 
based First Automotive Works, a bank official said 


yesterday. 


Working capital shortage has become a problem re- 
straining production in many enterprises. 


To change the situation, the bank's president Wang 
Qishan earlier this month urged his branches throughout 
the country to help enterprises whose products sell well 
in the market and who are capable of paying back the 
loans. 
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The branches were told to carefully select projects and 
accelerate the pace of injecting fresh working capital 


loans into enterprises. 


The loans were expected to help restore normal produc- 
tion, the official said. 


The Construction Bank, a key financial arm for capital 
construction in the country, started giving working 
Capital loans in 1987. 


By the end of July this year, the outstanding working 
capital loans of the bank surpassed 200 billion yuan 
($24.09 billion), accounting for 37.8 per cent of the 
bank’s total outstanding loans. 


The bank has already provided more than 10 billion 
yuan ($1.2 billion) worth of working capital loans to 
300 State-owned large and medium sized enterprises 
this year. 


The firms included the Liaohe Oil Field, the second 
phase project of the Baoshan Iron and Steel Complex, 
the Shanghai Waigaogiao Port district construction, the 
Three Gorges Dam project and the Qinshan Nuclear 
Power Station. 


Recently, the Industrial and Commercial Bank of China 
(ICBC), another leading State-owned bank, also pledged 
to tilt its working capital loans towards key enterprises 
in the 35 major Cities. 

More working capital loans will be injected into those 
enterprises in the remaining part of this year, ICBC 
promised. 


In the January to July period ICBC lent a total of 39 
billion yuan ($4.69 billion) to industrial and communi- 
Cation enterprises in the country. Of the total, 27 billion 
yuan ($3.25 billion) weni to State enterprises, ICBC 
said. 

But ICBC said no loans would be lent to fixed assets 
projects that are not listed in the State plan or to those 
without official construction approval. 


Aviation Industry Cites Production Figures 


0W2109093095 Beijing XINHUA in English 
0828 GMT 21 Sep 95 


(FBIS Transcribed Text) Beijing, September 21 (XIN- 
HUA) — China has produced more than 14,500 aircraft 
in 60 different styles and manufactured more than 5,000 
engines in 25 types over the past 45 years, according to 
industry authorities. 

The country’s aviation industry was practically nonex- 
istent before 1949, but by the end of 1952 had repaired 
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some 500 airplanes and 2,600 engines, thanks to lead- 
ership provided by an aviation industry administration 
set up in April, 1951. 


In July, 1954, China successfully developed its first 
aircraft, and began production of jet fighters after that. In 
only eight years, China became one of the few countries 
in the world capable of producing large numbers of jet 
planes. 


Civil aviation really took off in the mid 1970s, and the 
sector has provided 73 Yun-7 airplanes for use on over 
180 domestic routes. The Yun-8 transport plane and the 
multi-purpose Yun-12 have sold abroad. 


In addition to this, 35 MD-82 trunk route passenger 
planes co-produced with the McDonnell Douglas Co. 
have been purchased by China’s airlines, and Chinese 
helicopters comply with international standards. 


The country handled 5.84 billion ton/km of cargo and 
40.39 million passengers in 1994, raising its position 
among the world’s civil aviation group from 35th place 
to 11th. 


*Officials View Price, Enterprise Reform 


95CE0576 Hong Kong CHING CHI TAO PAO 
[ECONOMIC REPORTER] in Chinese 24 Jul 95 
No 29, pp 11-12 


[Article by Jiang Tao (3068 3447): "Progress Seen In 
Checking Inflation and State Enterprise Reform"} 


[FBIS Translated Text] The State Council press office 
held a news conference for Chinese and foreign re- 
porters in Beijing in the morning of 19 July. Deputy 
Director Shao Zongming (6730 1350 2494] of the State 
Statistical Bureau reported on the performance of the 
national economy in the first half of this year. (For de- 
tails, see "China’s Economic Situation in the First Half 
of 1995 and Outlook for Entire Year" in this issue.) 
Chen Jinhua [7115 6930 5478], minister in charge of the 
State Planning Commission, and Wang Zhongyu [3769 
1813 4416], minister in charge of the State Economic 
and Trade Commission, answered reporters’ questions 
concerning the current economic situation and state en- 
terprise reform. 


Price Control Target Hopefully Within Reach This 
Year 


The commodity retail price index has been falling month 
after month since the beginning of this year, but only 
moderately. A widespread concern is whether the rate 
of price increases can be kept below 15 percent or so 
this year. What do we make of the inflationary situation 
today? Opinions vary, both at home and abroad. 
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As minister in charge of the State Planning Commission, 
Chen Jinhua expressed satisfaction with the slowing 
pace of price increases during the past few months. 
He said, "Judging from the more important numbers 
released by the State Statistical Bureau on the national 
economy for the first half of the year, the national 
economy behaved steadily and normally during that 
period, hitting all the macroeconomic targets set at the 
beginning of the year. We also pushed ahead with 
economic reform vigorously in the first half of the 
year, making important progress in legal construction in 
particular, which embodies the achievements of reform. 
The intensity of macroeconomic regulation and control 
by the state is just about right. The market supply 
Situation is good and living standards continue to rise." 


Chen Jinhua said, "At the beginning of the year we 
decided to bring the retail price index down and 
made the control of inflation the foremost objective of 
macroeconomic regulation and control for the whole 
year. After the objective was put forward, it was 
closely watched by governments at all levels and 
people in all walks of life. Now prices have been 
heading downward. Price increases in June were down 
more than 7 percentage points compared with late last 
year. The trend is positive." Some reporters asked the 
experts whether or not they thought the prices have 
been moderating fast enough. "Although we would not 
give up trying to accelerate the downturn in price 
increases, we operate under many constraints. The 
rate of price decreases has not disrupted industrial 
production and transportation excessively so far and 
remained manageable to every quarter. Have we gone 
too far in the direction of retrenchment instead of taking 
appropriately austere measures, the results would have 
been negative, hurting the entire economy. Prices fell 
1.2 percentage points in June this year compared with 
the same month a year ago. We must keep up this 
momentum, bringing prices down further while avoiding 
wild swings in the economy." 


Chen Jinhua emphasized that on the whole the economy 
performed in accordance with the demands of macroe- 
couomic regulation and control. Agriculture, industry, 
transportation, and foreign trade all maintained a growth 
momentum even as price increases and the expansion of 
fixed assets investment and consumption funds all mod- 
erated gradually. Foreign capital utilization was also in 
good shape. All this has paved the way for achieving 
the economic development objectives for all 1995. He 
Said we must not deviate from the goal of limiting price 
increases to 15 percent or so or relax the various mea- 
sures aimed at fighting inflation. No new price adjust- 
ments would be made by the central government in the 
second half of the year. Commodity prices and service 
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charges under local jurisdiction likewise must be strictly 
managed. Provided all quarters make a concerted effort 
to check inflation in the second half of 1995, he said, 
we will possibly achieve this year’s price regulation and 
control objective. 


Five Lessons from State Enterprise Reform 


A string of new measures in state enterprise reform 
has been adopted by the central government this year. 
A reporter asked what substantive progress has been 
made in state enterprise reform. What valuable lessons 
have been learned? What are some of the remaining 
problems? 


Wang Zhongyu, minister in charge of the State Eco- 
nomic and Trade Commission, said that progress in 
State enterprise reform can be summed up with four sen- 
tences: The direction is clear, the philosophy has been 
sorted out, the pilot projects have blazed the trail, and 
smooth progress is being made. Instead of deliberating 
and discussing how to proceed in state enterprise re- 
form, which we did in the past, and unifying thinking 
in some areas, we have now moved onto the stage of 
pushing ahead with it vigorously, steadily, and matter- 
of-factly. The current situation in state enterprise reform 
is good, as demonstrated in these ways. First, the di- 
rection of reform has been clarified. As laid down by 
the Third Plenum of the 14th CPC Central Committee, 
the direction for state enterprise reform is to establish a 
modern enterprise system and its objective is to estab- 
lish a modern enterprise system compatible with the so- 
Cialist market economy by the end of this century, while 
maintaining the dominant position of the state economy. 
The state has made enterprise reform the focus of eco- 
nomic restructuring this year. On 6 March, the office 
of the State Council approved and transmitted sugges- 
tions from the State Economic and Trade Commission 
on deepening enterprise reform and further improving 
large and mid-sized state enterprises. The commission 
put forward 11 opinions and measures, basically cov- 
ering the substance of enterprise reform. Second, after 
the experimentation and practice of the past 2 years, 
we have achieved a consensus on some major issues in 
enterprise reform, such as the direction of enterprise re- 
form, the strategic goals of enterprise reform, the "three 
’re’s’ and one ’improvement,’" which means "reform, 
reorganization, and re-tooling, and the improvement of 
enterprise management, and the fact that enterprise re- 
form in China can only follow an incremental model. 
Third, the four pilot projects decided upon by the State 
Council have all got under way. In the first pilot project 
100 enterprises are working to set up a modern enter- 
prise system. In the second project, 18 cities have been 
selected to take part in optimizing the capital structure 
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on a trial basis. In the third project, 56 enterprise groups 
have been experimenting with standardization. In the 
fourth project, three large state enterprises were con- 
verted into holding companies. 


Wang Zhongyu said, "There are some practices in the 
pilot projects that are worth noting and reviewing. For 
instance, it is imperative that a pilot project have a fully 
verified plan. Without a good plan, a clear objective, 
and sound measures, it would be harder to implement 
a project. Second, set priorities. Since state enterprises 
are beset with problems and it would be impossible to 
solve each and every one of them overnight, a pilot 
project must target the more important and difficult 
ones. Third, proceed from reality. Abide by the principle 
of offering guidance by type and dealing with each case 
on its merits. In China, state enterprises differ from one 
another in so many ways. No one model can solve all 
their problems across the board. We must deal with 
each Case on its own merits and offer guidance by type. 
Fourth, conduct coordinated reform. The enterprises’ 
problems are multifaceted and their causes are just as 
complex. Enterprises cannot solve their problems in 
isolation, which makes a favorable external environment 
essential. Coordinated reform is necessary to deepen 
enterprise reform. To tie in with enterprise reform, the 
State Economic and Trade Commission has issued five 
documents on its own and four others jointly with other 
departments concerned. In addition, it is putting together 
six other coordinating documents for submission to the 
higher authorities. The issue of these documents will 
be a big boost to enterprise reform. Fifth, we must 
combine reform with reorganization, re-tooling, and the 
improvement of management. This is one important 
lesson we have learned from enterprise reform over the 
past few years. Practice over the past 2 years calls on us 
to reivew all these experiences carefully and continue 
with them in future reform." 


Referring to the current problems in state enterprise 
reform, Wang Zhongyu emphasized two points. One, 
progress in enterprise reform overall has not been 
sufficiently even. Second, an extra effort must be made 
to effect a breakthrough in some major and difficult 
issues. 


New Breakthroughs In Enterprise Bankruptcy, 
Mergers, Acquisitions 


Wang Zhongyu disclosed that rapid progress had been 
made in work revolving around enterprise bankruptcy, 
mergers, and acquisitions since last year. As this task 
involves major policy issues and impacts social stability, 
our attitude must be both firm and cautious. To expedite 
enterprise bankruptcy, mergers, and acquisitions work, 
the State Council has adopted two major policies. One 
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has to do with the methods of going bankrupt. The 
other comprises a number of suggestions on interest 
rates and loans designed to spur enterprise mergers 
and acquisitions. Minister Wang provided the reporters 
with a host of statistics. A total of 161 enterprises in 
the 18 experimental cities have entered into bankruptcy 
proceedings so far, including 47 which have already 
gone out of business. Of the 430,000 workers involved, 
99 percent have been placed in new jobs. Thirty-one 
enterprises are already in bankruptcy proceedings and 
another 83 will enter such proceedings. Of the 472 
enterprises in the 18 cities that meet mergers and 
acquisitions requirements, over 80 are working out a 
mergers and acquisitions plan at the moment. Minister 
Wang Zhongyu expected new breakthroughs in both 
enterprise bankruptcy and mergers and acquisitions this 
year. 


New Ways To Separate Government 
Administration from Enterprise Management 


Minister Wang Zhongyu said, "Separating government 
administration from enterprise management is one of the 
most tricky issues in state enterprise reform. When we 
say separation, we have in mind mainly functional sep- 
aration. Not that the two should be totally severed, it is 
just that the government should do what a government 
should do, and an enterprise should do what an enter- 
prise should do. As a variety of reforms deepened during 
the past few years, particularly following the reform of 
the government machinery, considerable progress has 
occurred in transforming government functions and in 
separating government functions from enterprise func- 
tions. However, for reasons having to do with ideol- 
ogy and values, the division of responsibilities, and the 
way government agencies are set up, change has been 
slow in coming, certainly not fast enough to satisfy the 
needs of a developing socialist market economy. This 
is the reason why we focused on this problem in the 
100 enterprises working to put together a modern en- 
terprise system. Of these 100 enterprises, 19 have for- 
mally reorganized themselves as companies and opened 
for business. We propose to further resolve the issue 
of separating government administration from enterprise 
management through organizational reform and other 
Changes pert'cing to assets management and supervi- 
sion. Of those enterprises which have hung out their 
shingles, some have become wholly state-owned com- 
panies while others have been reorganized as companies 
of limited liability. By setting up a board of directors 
and a board of supervisors, these enterprises will enjoy 
more decision-making authority in their operations. We 
hope to separate the function of supervision from that 
of operation through the enterprise system, thereby set- 
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ting the stage for separating government administration 
from enterprise management." 


Chen Jinhua, Wang Zhongyu, and Shao Zongming also 
answered reporters’ questions about softening the im- 
pact of cuts in fixed assets investment on the real estate 
industry, the formulation of documents that coordinate 
with pilot projects in the modern enterprise system, and 
the main causes of the slowdown in price increases this 
year. 


*First Half of 1995 Economic Development Viewed 


95CE0577 Hong Kong CHING CHI TAO PAO 
[ECONOMIC REPORTER] in Chinese 24 Jul 95 
No 29, pp 13-14 


[Article by Zhong He (6945 4421): "Inflation in Check, 
Economy Poised for Steady Growth") 


(FBIS Translated Text] Economic development in the 
first half of this year displayed the following general 
characteristics: 


Economic Growth Continues 


According to preliminary estimates, China’s GDP was 
2.2139 trillion yuan in the first half of the year, up 10.3 
percent in comparable prices from the same period a 
year ago, approaching the range of proper growth. 


1 Industrial production maintained its solid growth after 
stabilizing and falling a little. Nationwide industrial 
Output at and above the township level increased 856.6 
billion yuan, up 14 percent from the same period in 
1994. Broken down by ownership system, industrial 
production in the state economy picked up steam 
(up 7.1 percent in the first half of the year) while 
that in the non-state sector (especially township-run 
industry) slackened off. Broken down by industry, 
heavy industry experienced a notable downturn while 
light industry continued its brisk growth. In the first 
half of 1995, heavy industrial production rose 10.5 
percent, off 8.3 percentage points from that of light 
industry. Several key heavy industries saw their output 
level off, even decline. If we look at production versus 
sales, more and more production is now geared toward 
the market. A rising percentage of the products being 
turned out is made up of popular merchandise in demand 
on the market. Efforts to scale back production and 
cut inventories have paid off, with the amount of 
overstocked goods decreasing slightly. The sales rate 
was 94.59 percent in the first half of 1995, a gain of 
1.86 percentage points compared with the same period 
last year. 


2. Market sales were stable to active. Consumer goods 
retail sales in all society totaled 940 billion yuan in the 
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first six months of the year, an increase of 31 percent 
from the same period in 1994, for an effective gain of 
10.5 percent after adjustments for price increases. Sales 
increased steadily month after month. Driven by rising 
incomes among rural households and soaring prices, 
sales on the rural market have beea rising strongly since 
March 1994. Thus far sales on the urban market have 
basically kept pace with those on its rural counterpart. 


With sales rebounding, the capital goods market also 
began to climb out of its doldrums. In response to do- 
mestic demand and international price movements, the 
prices of some capital goods rose while others slipped. 
Steel, building materials, and electrical machinery prod- 
ucts were slightly less expensive than in the same period 
last year. Meanwhile, the prices of non-ferrous metals 
and major industrial chemical products went up substan- 
tially. 

3. Foreign trade continued to boom and the amount of 
foreign capital actually utilized continued to increase. 
Exports kept up its brisk pace to hit $69.8 billion 
in the first half of 1995, up 44.2 percent from the 
same period in the preceding year, and imports grew 
15.2 percent to reach $56.6 billion, yielding a trade 
surplus of $13.2 billion. The on-going robust growth 
of foreign trade was driven by a number of factors: 1) 
With the economy cooling off, domestic demand has 
softened, thereby freeing up more goods for export; 2) 
foreign exchange and foreign trade reforms last year 
have boosted exports; 3) internationally, a number of 
developed nations have recovered from their recession, 
fueling demand on the international market; 4) diiven by 
the desire for more drawbacks, foreign trade enterprises 
have been scrambling to increase exports. Total foreign 
investment in China has slowed down, but its mix 
is now more balanced. The number of direct foreign 
investment contracts and their total amount fell 38.2 
percent and 29.6 percent, respectively, in the first six 
months of 1995 compared with the same period a year 
ago, while the amount actually invested was $16.4 
billion, up 11.3 percent. The size of the average foreign 
investment project increased and the rate at which funds 
were made available went up. Furthermore, investment 
was gradually shifting to basic ‘ndustries, high-tech 
industries, and the interior. 

4. The currency situation was basically normal. An 
appropriately austere monetary policy has had a positive 
effect. The money supply was brought under control 
and more money was withdrawn from circulation. The 
total amount of new loans made by banks and credit 
societies in the first six months was 39.1 billion yuan 
less than that in the same period last year. There has 
been a shift in the mix of loans as well. Short-term 
loans increased as a share of all loans while long- and 
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medium-term loans decreased. Between January and 
June, short-term loans accounted for 79.9 perceat of 
the total value of new loans granted, up 9.8 percentage 
points from the same period last year. Meanwhile, long- 
and medium-term loans increased 14.3 billion yuan, 
off 41.8 billion yuan from last year’s level. Deposits 
continued to rise sharply. New deposits of all types 
in the first six months of 1995 exceeded those in the 
same period last year by 73.8 billion yuan. Specifically, 
urban and rural household savings deposits increased 
375.7 billion yuan [as published), 63.3 percent of all 
new deposits. Enterprise deposits also continued to grow 
strongly despite some ups and downs, rising 148.3 
billion yuan in the first six months. 


5. Steady growth of urban and rural household incomes. 
According to preliminary estimates, the per capita living 
cost income among urban residents was 1,968 yuan 
between January and June, up 31.7 percent from the 
same period a year ago, or 8.8 percent effectively after 
adjustment for the price factor. The per capita cash 
income (including living expenses) among the rural 
population stood at 758 yuan, a 37 percent gain, or 
12 percent after adjustment for inflation. Masked by 
these average numbers, however, is the fact that it is 
now harder for low-income households, particularly the 
employees of troubled enterprises, and retired personnel 
to eke out a living. Their difficulties should be given 
extra attention. 


Once Outstanding Problems Easing Off 

This positive trend is mainly detectable in the following 
ways: 

1. Agriculture is showing signs of a rebound and the sit- 
uation looks good. After the introduction of the guber- 
natorial “rice sack" responsibility system and the may- 
oral "food basket" responsibility system, governments at 
all levels have moved to implement an agriculture-as- 
priority policy. Investment in agriculture has gone up 
and the peasants’ enthusiasm for production has been 
further bolstered. Agricultural production was up par- 
ticularly sharply in the coastal region. (The dry rice 
acreage expanded 3.2 percent, 2.8 percent, 1.7 percent, 
and 3 percent in Zhejiang, Guangxi, Guangdong, and 
Hainan, respectively, compared with last year.) Central 
government spending on agriculture and lending to agri- 
culture rose 34.7 percent and 30.3 percent, respectively, 
in the first six months. The peasants’ demand for and 
purchases of agricultural capital goods shot up from the 
levels a few years back. Per capita production-related 
spending climbed 40 percent in the first half of the 
year. Agricultural production was off to a good start. 
Agricultural output value rose 5.7 percent in the first 
half of 1995 compared with the same period in 1994, 
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1.7 percentage points higher than the rate of increase 
recorded in the corresponding period last year. Despite 
severe disastrous conditions, some localities still reaped 
a decent summer grain harvest by historical standards, 
boosting the total output to 213.1 billion jin, 4.5 billion 
more than last year. The dry rice acreage expanded 2.7 
million mu and the crop is in good shape at the mo- 
meant. Production in the animal husbandry and fishery 
industries continued to grow. 


2. Total investment continued to remain in check and the 
mix of investment has been further improved. Taking 
aim at the problem of over-investment of the past few 
years, the government has moved to hold the line on 
the level of total investment by imposing controls on 
funding sources and tightening the new project approval 
process. Fixed assets investment in all society totaled 
565.4 billion yuan in the first half of the year, up 25.5 
percent from the same period in 1994. Specifically, state 
units completed 376.4 billion yuan worth of investment, 
up 22.2 percent, which was 15.3 percentage points lower 
than the increase recorded in the corresponding period 
a year ago. Even as it sought to rein in total investment, 
the state took actions to steer funds toward such basic 
industries as agriculture, energy, telecommunications, 
and mechanical electronics, the infrastructure, and other 
mainstay national industries. Investment in agriculture 
rose 30.4 percent in the first six months, compared with 
the same period a year ago, reversing the downward 
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trend of the past few years when agriculture received a 
steadily declining share of total investment. 


3. Prices gradually retreated from their elevated levels 
and the inflationary momentum has weakened. House- 
hold consumer prices rose 18.2 percent in June, down 
from 25.5 percent in December last year. The rate of 
price increases fell 1.4 percent last June compared with 
June a year ago. Commodity retail prices rose 16 per- 
cent in June, off 7.2 percentage points from the rate 
recorded last December. Commodity retail prices fell 
1.2 percent in June from the level in the same month 
last year. Household consumer prices jumped 21 per- 
ceat in the first half of this year compared with the 
same period a year ago, while commodity retail prices 
soared 18.5 percent. Although both rates have moder- 
ated, they remain very high. An analysis of the structural 
causes of the surge in commodity retail prices identifies 
the delayed effect of last year’s price increases as the 
main culprit, responsible for a high 77.8 percent of the 
hike, with new price increases accounting for the re- 
maining 22.2 percent. On an industry-by-industry basis, 
the prices of domestic electrical appliances, fuels, and 
building materials remained fairly stable while those of 
meat and poultry and their products, jewelry, and other 
electrical machinery products have fallen in most cases. 
In contrast, the prices of grains, fabrics, and some daily 
industrial goods continued to rise rapidly. 


Table 1. Vital National Economic Statistics Jan-Jun 1995 


Unt Jan-Jun 1995 Increase over Jan-Jun 
1994 %) 

1. Fixed assets investment ballica yuas 376.375 22.2 
completed by state units 

1)capital construction billica yuaa 214.182 25.2 
2)tech. transformation ballon yuan 81.648 14.7 
3)real estate investment ballion yuaa $8.342 26.2 
4)purchases of cars, planes billica yuas 4.876 -3.5 
S)other investment ballica yuas 17.326 18.9 
2. Total retail sales of social billion yuan 940.08 30.8 
consumer goods 

state economy billion yuaa 292.73 15.7 
collective ecomomy ballon yuas 188.36 17.9 
private economy bellion yuan 24.36 19.0 
joimt economy ballicoa yuaa 4.86 24.0 
_ other economy ballion yuaa 42,970.7 $2.5 
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Unit | Jan-Jen 1995 Increase over Jan-Jun 
1994(%) 
3. Traasportation 
vol. of goods wansported béllioa tone/im 1,450.711 10.0 
number of passeagers cared balboa people/fam 314.729 -0.1 
freaght handling capacity of ballioa tons 0.372 13.4 
major coastal ports 
4. Market Prices 
1)overall household coasumer % 21.1 
price index 
2)overall retail price index % 18.5 
5. Total imports and exports ballioa dollars 126.401 29.6 
Cleared by customs 
total exports ballioa dollars 69.787 44.2 
total imports ballica dollars 56.614 15.2 
1 Increase in industrial output balloa yuan 856.6 14 
value(at and above township 
level) 
2.Total sales of industrial goods ballioa yuan 2,921.99 30.9 
3.Output of principal products 
bacycles 10,000 unss 1,904.67 -7.19 
video cameras 10,000 uass 1,184.16 -27.73 
colar TVs 10,000 uass 903.81 8.55 
tape recorders 10,000 uass 3,593.84 $0.32 
washing machines 10,000 units 516.04 -8.13 
electric fans 10,000 unss 4,739.54 9.09 
refrigerators 10,000 toas{as published] 489.68 20.26 
chemical fibers 10,000 tons 139.01 3.35 
fabrics ballica meters 9.507 7.57 
suge 10,00 toas 440.64 11.56 
cigarettes 10,000 crates 1,750.79 5.42 
beer 10,000 tons 792.65 12.95 
raw coal 10,000 toas 62,209.1 3.53 
crude cal 10,000 tons 7,312.45 -0.07 
natural gas ballica cubic meters 8.543 2.05 
electricity generated ballicoa kilowatt-hours 424.033 8.38 
including: hydropower ballicoa kalowatt-hours 836.18 13.47 
steel 10,000 tons 4,640.11 -0.26 
rolled steel 10,000 tons 3,990.43 -3.65 
sulfuric acid 10,000 tons 852.60 20.96 


s 
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Unit Jan-Jun 1955 Increase over Jan-Jun 
194%) 
soda ash 10,000 toas 282.63 -223 
chemical fertilizers 10,000 tons 1,262.12 10.91 
chemical pesticides 10,000 tons 19.22 27.12 
cemest 10,000 tons 20,556.25 9.11 
plate glass 10,000 heavy crates 6,246.82 12.67 
power-generating equipment 10,000 kilowatts 800.31 3.66 
metal-cutiag machine tools 10,000 ums 9.66 6.49 
astomobules 10,000 71.79 $51 
small wactors 10,000 100.60 $3.45 


*Current Railroad Construction, Prospects Viewed 


Present Challenge of Railroads 
95CE05S8&2A Beijing JINGJI CANKAO BAO 
in Chinese 7 Aug 95 


[Article, first of three installments by Liv Juan (0491 
1227): "A Survey of and Thoughts on China’s Railroad 
Status Quo: I. An Inescapable Grim Challenge”) 


(FBIS Translated Text}Editer’s note: In a certain sense, 
China’s railroads are “the last virgin territory” of our 
planned economy. Faced with the impact of our briskly 
ever less suited to our needs. With economists not- 
ing that by the year 2000, China’s market economy 
is likely to have begun to be established, ways to suit 
our railroads to that trend has become a topic of gen- 
eral concern in our whole society. What are the reme- 
dies for our railroads? With the reporter having asked 
that question in interviews at railway bureaus and some 
of their subordinate subbureaus in cities such as Bei- 
jing, Zhengzhou, Guangzhou, Shanghai, Chengdu, Ji- 
nan, Shenyang, Harbin, and Huhhot, where she heard 
the views of nearly 100 managers and concerned spe- 
cialists, that question has finally been answered in an 
exploratory way. 


It seems that Han Zhubin (7281 2645 3453), minister of 
railways, is the hardest minister to get to see recently as, 
despite repeated attempts to interview him, I was turned 
away with some excuse on each occasion. His office 
comrades tell me that the minister is now discussing 
railroad construction problems with provincial leaders. 


His appointment book records the mimnister’s tight 
agenda: With Hui Liangyu (0932 5328 3768), Anhui 
governor of Jilin province, having just left, Wang 


Lequan (3769 2867 3123), Xinjiang Uygur autonomous 
region acting secretary and former vice governor of 
Shandong province, and Chairman Abulaiti Abudurexiti 
[7093 0028 0171 2251 7093 0028 6757 3583 6007 
2251) arrive one after another; and having just returned 
travel worn from a construction site with no news, 
Jia Zhijie [6328 1807 2638], Hubei provincial party 
committee secretary and former of Gansu 
province and Jiang Zhuping [5592 4376 1627], Hubei 
governor and former vice governor of Jiangxi province] 
come knocking at the door. 


These hastily arriving local leaders are urgently asking 
the minister for policy guidance, support, and cooper- 
ation as, on their local economic plates, railroads have 
become a glaring problem limiting growth. 

The most authoritative railroad figure is the Minister of 
Railways. So what is the railroad status quo? Furrow- 
browed and stern-faced Minister of Railways Han 
Zhubin tells me that “our railroads have never been 
so severely challenged and heavily pressured.” Just so, 
turning the pages of my interview notes, I find that 
what the nearly 100 managers and experts have jointly 
expressed in varying form is the same heavy mindset. 
As the Minister of Railways, Han Zhubin undoubtedly 
has a clearer view of the plight of China's railroads, or 


report may contain 
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plans need to be submitted for apples still on the tree, 
with no errors permitted as to variety and station names. 


and nights from Puzhou to Urumai is ao longer rare. 


With our closed railroad operating and management 
mechanisms steadily losing us market share in the 
midst of ever-sharper market competition, our "big- 
brother railroad" status is wavering. 


Since reform and opening, while our highway, water- 
way, and airway shipping sectors have steadily adapted 
to market change, our railroads have stuck to their tra- 
ditional management form, with a unique system and 
Closed operations. In recent years, our railroads have 
showing that from 1992 to 1994, our railroad passen- 
turnover were down respectively 1.24, 2.58, 1.34, and 
4.04 points in their respective percentages of our overall 
our social goods turnover handled by railroads is down 
from 70 percent in the 1970s to 56 percent at present, 
with over 90 percent of our international container ship- 
ping from ports throughout China handled by highway 


billion yuan for 1993, 59.8 billion yuan for 1994, and 
am expected more than 68 billion yuan in 1995. 


In 1994, our national railway freight transport averaged 
a cost of 3.8 fen per ton km, meaning that for every ton 
of cargo shipped one km, we lost 1.15 fen, and that the 
more freight handled, the greater our losses. The account 
givea by Yu Chuan [0060 1557], ministry of railways 
deputy financial director, is that in the first half of 1995, 
169 million yuan, while our daily transport receipts were 
only 160 million yuan, giving us daily losses of nearly 
10 million yuan. 


Due to such receipts not meeting spending, all railway 
bureaus generally report that it is hard to maintain even 


simple production operations. 


Our railway tramsport capacity shortage has not 
been resolved. 


Ministry of Railways [MOR] data show 24 bottlenecks 
on our railway lines, some of which can meci only 
30 percent of demand. On our main trunklines, our 
passenger train overload rate regularly reaches 100 
percent. 


Construction fends are im am emergency state. 


owners. 
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Of our 10 large priority railroad construction projects 
of 1992, only one-half are sow casured. By the ead of 
1994, our MOR coastruction fund debts had growa to 
nearly 5O billion yuan! 

Our bage ranks of railway employees is a heavy 
burden and makes it hard for enterprises to act. 


Our railways have beea described as “3 millios em- 
ployees gnawing on two steel rails.” Our MOR has 12 
sabceiinate bureaus, with 57 subburcaus, and 3.42 mil- 


So at the turn of the century, China’s railroads are facing 
a grim challenge. 


(FBIS Translated Text}Faced with such problems and 
pressures, China’s railway.; have not shifted the blame, 
but rather are actively getting reform oriented. It nceds 

that while our multifaceted railways have 
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While changes in the external climate made the “overall 
package deal” unable to ultimately solve our railway 
way for subsequeat railway 
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beyoad.” By 1993, the Jinan Railway Bureau 
to grope its way along, acting boldly within 
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gives the vivid metaphor that “no matier how good 
are external conditions, as long as internal forces are 
so rigid, no chicks will hatch.” On this point, the 
MOR leadership has reached consensus. In August 
1994, the MOR held an on-the-spot meeting at the 
Qingdao Railway Subbureau to disseminate the reform 
experience of the Jinan Bureau. I have learned through 
interviews that the Jinan Bureau’s methods, particularly 
its reform experience in freight planning, has been 
disseminated throughout the railway industry. 


As to China’s railroads, 1995 can be called a reform year 
in which reform depth and force are both unprecedented. 
At the beginning of the year, Minister of Railways Han 
Zhubin announced a reform plan, the crux of which was 
to break with the big-pottist’ (all eating out of one big 
pot] conventions of “centralized revenue, expenditure, 
and distribution” that our railways have followed for 
over four decades. For many years, our railway system’s 
financial system has been one of “all revenues and 
profits turned over to the higher authorities, with losses 
subsidized from above, and the higher authorities asked 
for all needed funds,” with the MOR assuming the 
liability for all railway administration profits and losses. 
With such a system having left business managers with 
neither or motivation, the MOR has started in 
1995 to “smash the big pot,” to make railway bureaus 
liable for their own profits and losses. 


Steady progress in market-oriented railroad reform per 
se is also a 1995 reform priority. In April 1995, at an 
overall railway transport working conference, the MOR 
took eight steps such as reforming freight transport plans 
and our railroad loading and unloading system, and in- 
stituting passenger train “excellence, with more sleepers 
and less rudeness.” The MOR is also proceeding actively 
with railway transport price [freight rate] reform, prac- 
ticing diverse freight rate forms such as new prices on 
new lines, higher prices for quality service, floating sea- 
sonal freight rates, and regional freight rates. It is also 
exploring the disposition of transport resources through 
market forces so that, premised on ensuring state di- 
rective plans and priority transport, it can improve and 
develop transport agreements, to raise its transport ben- 
efits and efficiency. 


Our 1995 railway reforms also include pushing ahead 
sharply with pilot programs in a modern enterprise 
system, to make system-pioneering breakthroughs. The 
MOR has decided to focus its efforts on emphasizing 
pilot programs in building a modern enterprise sys- 
tem in 11 units. The Dalian Railway Subbureau is a 


ECONOMIC AFFAIRS 37 


national pilot program, with its overall restructuring 
plan already set to go into official operation in Octo- 
ber. The Guangzhou-Sheazhen Railway Corporation’s 
shareholding upgrade is now picking an opportune list- 
ing time; the Dalian-Qinhuangdao Railway Corp. is be- 
ing reorganized and reestablished, to go into official op- 
eration in 1995; the Nanning and Fuzhou subbureaus, 
the second and twelfth engineering bureaus, and the 
Qigihar Rolling Stock Plant are also now operating in 
line with standardized requirements, speeding up their 
restructurings. 

So railway reform will go on and on. 


New Orientation of Railways 


95SCEOS82C Beijing JINGJI CANKAO BAO 
in Chinese 9 Aug 95 


[Article, third of three installments by Liu Juan: "A 
Survey of and Thoughts on China’s Railroad Status 
Quo: III. China’s New Railways Orientation") 


(FBIS Translated Text] China’s railroads are undoubt- 
edly now facing a grim situation, with the remedies to 
our railway problems also being of widespread public 


concem. 


What is the greatest current obstacle to our railway 
development? All of those who I have interviewed hold 
unanimously that it is the planning system that makes 
government administration synonomous with business 
management. They hold that this is the deeper cause of 
our current railway plight that railway reform has been 
unable to breach for so many years. 


Turning the pages of China’s railroad reform history 
shows that due to unsuited systems, nearly all crucial re- 
forms affecting our railways’ survival and growth have 
run into fundamental obstacles such as our management, 
investment, freight rate, and planniug systems. 


The insiders and experts are appealing that: “The severe 
disease can be cured only with bitter medicine, with 
China’s railroads having reached the point of absolutely 


needing a major operation.” 


And that operation is a system change to separate 
business management from government administration. 


But just how is that to be accomplished? Insiders 
suggest that we could follow the model of the Ministry 
of Communications and the Civil Aviation Bureau, 
with the MOR fully performing government functions, 
mainly by drawing up industrial development plans, 
and through exercising macroeconomic guidance in 
areas such as crucial industrial policy and a rational 
distribution of our transport productive forces. In light 
of the overall joint-action feature of railway transport 
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and the need to preserve ceatralized transport command, 
the MOR could set up a transport command center for 
the whole industry, to be charged with controlling the 
key dividing lines and adjusting the railway car flow for 
the whole industry. 


Railway transport enterprises should have full market 
access. We could set up about 20 company groups na- 
tionally, with certain current pilot programs in a mod- 
ern enterprise system by subbureaus as the incorpora- 
tion grounds. Company-to-company relations would no 
longer be connected by administrative ties, but rather 
by economic relations of cross-company settlement. So 
what about state priority commodity transport? Man- 
agement holds that that ought not to become an obsta- 
cle to railway market access. In fact, in recent years, 
regulations subject to state control have been dropping 
yearly, so that in order for priority commodity ship- 
ments to be given the same preference, policy-related 
shipments should be separated from commercial ship- 
ping and charged a definite fee, instead of being a case 
of chaotic accounts. Once railway enterprises as inde- 
pendent legal corporations gain market access, the state 
ought to suitably ease up on its rigid freight rates. State 
control ought to be through “ceiling” and “floor” prices, 
or maximum and minimum constrained prices, leav- 
ing transport companies to charge regional freight rates 
within those “parameters” based on their varying con- 
ditions. 

As to China’s railroads, the most sensitive current issue 
is freight rates, particularly cargo shipping rates. China’s 
low railway shipping rates reflect neither cost or value, 
Creating a sharp erosion of railroad profits, inducing irra- 
tional transport growth, and creating railway losses. As 
to ways to resolve this issue, the Guangzhou-Shenzhen 
Railway Corp. has made a very good response. While 
the Guangzhou-Shenzhen Railway Corp’s subordinate 
Guangzhou-Shenzhen High-Speed Railroad charges a 
special transport price floating 50 percent above the 
Original transport price, a Guangzhou-Shenzhen Rail- 
way Corp official told me in an interview that it was go- 
ing to lower its prices on the Guangzhou-Shenzhen line. 
As the opening to traffic of the Guangzhou-Shenzhen 
expressway has been steadily lowering the railway pas- 
senger volume, which was down during the Spring Fes- 
tival by 10,000 riders a day, this is completely a case of 
the role of market forces, not one of price adjustment 
due to any man-made desire to cut prices. 


So will enterprises be able to endure railway transport 
price reform? The answer is yes, they will. The con- 
cerned sector estimates that as railway transport prices 
are too low, freight generally does not make up a large 
percentage of commodity sales costs. Of 225 staple 
commodities, railway freight makes up less than 1 per- 
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ceat of commodity sales costs in 161 cases, or 71.6 per- 
ceat of the time, and over 5 percent in only 10 cases, or 
4.4 percent of the time. And those are merely the esti- 
mated figures for 1990, with the freight impact on cur- 
rent price terms being only less. As the experts estimate 
that higher railway freight charges would affect our na- 
tional retail price index by only about 0.85 percent, the 
establishment of a scientific freight pricing system is 
feasible. 

Until a fundamental reform policy is put into effect, how 
afe our railroads to get by? The response of the Shang- 
hai and Jinan railway bureaus is a second battlefront — 
the bright prospects for diversified operations. In 1994, 
the Shanghai Railway Bureau had 2.56 billion yuan in 
revenue from diversified operations, earning profits of 
470 million yuan. And the Jinan Bureau had diversified 
operations revenue of 2.5 billion yuan, earning profits of 
nearly 200 million yuan. The Jinan Railway Subbureau 
is the first one in the industry to have more revenue 
from diversified operations than from its major busi- 
ness. Sheng Guangzu, MOR general business manager, 
holds that our railways have great diversified operations 
potential. China’s current diversified railway operations 
are a case of extensive operations, with the operating 
scale being limited mostly to the one item of “extended 
service,” without intensive development. He holds that if 
diversified operations are handled well, our railways will 
do much better. I understand that while diversified rail- 
road operations are still subject to many planned econ- 
omy restraints, their small-scale and difficult growth in 
the cracks between the market and planning is quite 
vigorous. In most railway bureaus, the revenue from di- 
versified operations has become the key source of em- 
ployee wages, with all of the income of the employees 
of the Chengdu Station coming from diversified opera- 
tions. All railway bureaus are now hoping that the MOR 
will provide them with more policy support, as well as 
that after 1996, the state will continue to let the MOR 
keep diversified operations tax revenue to use in support 
of the diversified railway enterprise. 


Certain grass roots leaders have suggested a new way 
to maintain simple production or, in light of the current 
difficulty in deregulating railway transport prices, to 
take one fen from the railway construction fund of 2.7 
fen per ton km of freight to supplement freight prices, 
raising the cargo freight price per ton km from 2.65 fen 
to 3.65 fen. 


I learned at the grass roots level that while many lo- 
Calities have strong aspiraiions for railroad construction 
and expanded capability, they remain subject to policy 
and system restraints such as a very low fund-arrival 
rate for lines such as the most vital Beijing-Kowloon 
railway line and the Lanzhov Xinjiang multiple track. 


me tp tai ighted key fisseminati 
is hibited without al of the ight j 


FBIS-CHI-95-183 
21 September 1995 


And the MOR Foreign Investment Office also discloses 
that many foreign firms are very interested in investing 
in China’s railroad construction. 

Economists suggest that railroad construction funds 
Ought not to be depeadeat on self-fundraising by rail- 
ways alone. Rather, the state could use economic lever- 
age in areas such as taxes, prices, and credit, to exploit 
the profit motive stimulating central, local, domestic, 
and foreign investment initiative. 


Concerned experts also make the following appeal: 
As a transportation infrastructure, railroad development 
needs to be supplemented just as other infrastructures. 
So the state needs to invest more and draw up a “general 
transportation” policy, supporting water and land lines 
as conditions require, for overall consideration. 


*Asset Investment in First Half of °95 Viewed 


95SCE0OS93P Beijing ZHONGGUO XINWEN SHE 

in English 7 Sep 95 

(Received via Internet] 

(FBIS Translated Text] Beijing, September 7 (CNS) — 
This year has witnessed a steady fall in fixed asset 
investment. 

During the first half year, the investment by state- 
owned units reached RMB 376.4 billion-an increase 
of 22.2 per cent over the same period last year but, 


nevertheless, a fall of 15.3 per cent in the rate of 
investment growth. Agricultural investment by state- 


investment bears to total investment rose from 1.5 per 
cent to 1.6 per cent. However, problems still exist and 
the Investment Inspection Group has put forward the 
following proposals. 


1. Regions should act in concert and adopt effective 
measures pertaining to economic control of investment. 


2. The number of new projects should be strictly 
controlled to prevent investment scale from getting 
AA. Ets pd, XU, i. 

scale projects apart, no region will be allowed to 

develop large and medium scale basic infrastructure 
projects arbitrarily. Apart from small projects concerned 
with agriculture, irrigation, environmental protection 
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4. The State will strictly control the development of 
prime property projects. 


*Unsettied Issues Remain for Next Five-Year Plan 


95CE05930 Beijing ZHONGGUO XINWEN SHE 
in English 12 Sep 95 


(Received via Internet) 


(FBIS Transcribed Text) Beijing, September 12 (CNS) 
— As the Eighth Five-Year Plan draws to a close, 
the State Information Centre has put forward five main 
matter warranting the special attention of the Chinese 
Government during the Ninth Five-Year Plan period 
from 1996 to 2000. They are outlined as follows: 


1. Sustained growth of grain and cotton production must 
be ensured 


During the Eighth Five-Year Plan period, output of grain 
and cotton declined per capita output in 1994 fell by 
20 and 0.4 kilograms respectively when compared with 
1990. 


On the assumption that China’s population will grow 
on average by 13 million per annum over the next five 
years, average growth in grain and cotton output per 
annum should not be less than 2 per cent to alleviate 
fears of grain and cotton shortages. For this reason, a 
lot more needs to be done to boost agricultural output 
over the period. 


2. Narrow the income differentials between the regions 
and promote the economic development of the hinter- 
land in line with that in the coastal cities 

In 1995, the difference between the per capita GDP of 
the eastern region and those of the central and western 
regions are RMB 1,745 and RMB 2,027 respectively 
and the gaps are expected to widen to RMB 2,770 and 
RMB 3,220 by the year 2000. 


Whilst the Central Government will continue to encour- 
age the better-off coastal regions to accelerate develop- 
ment, further funds are required for development pro- 
grammes in the central and western cities to improve 
their investment environment as well as prevent the gap 
with the coastal cities for widening further. 


3. Effectively keep inflation under control and contain 
price increase within a reasonable margin 


In 1994, retail prices and the rate of increase in the 
consumer price index rose to their highest points in the 
16-year history of economic reform. Although the price 
of goods is bound to rise over the next five years, the 
average rate of increase should ideally be kept under 8 
per cent annum. In this regard, the Central Government 
Ought to maintain its austere financial policies thereby 
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controlling the money supply and regulating financial 
markets. 


4. Expediting reform of state-run enterprises 


On the path from planned to market economy, six 
major areas await reform namely state-run enterprises, 
financial markets, trading, public finance, price control 
and the market. Speeding up the reform of state run 
enterprises, implementation of a social security scheme 
ans a standardized fair market system are the most 
important assignments for the next five-year plan. 


5. Welcome a smooth transfer of sovereignty over Hong 
Kong and maintain its prosperity and stability 


As 1997 approaches, there may be speculators intent 
on panicking the Hong Kong stock market into a 
state of turmoil for their own financial gain. The 
Chinese government should be well-prepared for such 
an eventuality and the harm it would cause to both Hong 
Kong and the mainland at large. 


*Planning Commission Projects Economic Growth 


95CE0593R Beijing CHINA ECONOMIC NEWS 
in English 14 Aug 95 No 31, pp 4, 5 


("Feature" by Zhai Liao: "An Economic Vista in China 
for the Coming 16 Years”) 


(FBIS Transcribed Text] A report headed "Concepts on 
the Development of Chinese Economy in 1995-2010" 
reportedly formulated by economists in the Chinese 
Academy of Social Sciences under the entrustment of 
the State Council and the State Planning Commission 
has made a projection on economic development in 
China for the coming 16 years and so it is believed that 
the report will be used as a useful reference when the 
9th 5-Year Plan and even the following 35-year plans 
are drawn up. 


The report first of all makes a projection on China’s 
economic development in the coming 16 years with the 
conclusion that: the 1995-2010 period will be a golden 
time for economic growth in China; the average annual 
GDP will stand at 9% in the 1990s; GDP will come to 
RMB 4,185.7 billion in the year 2000 (based on constant 
prices in 1990) with a per capita share of RMB 3,282; 
the average annual growth rate for 2001-2010 will not 
be lower than 7.5% and GDP should be RMB 8,626.9 
billion for the year 2010 with a per capita share of RMB 
6,311 on the basis of the aforesaid calculation; and with 
the achievement of these goals, the Chinese national 
economy will come third in the world in 2010 and 
per capita income can be expected to be listed among 
medium-income countries. 
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Analysed on the basis of demand and supply, the report 
asserts that a sustained rapid growth of the Chinese 
economy is possible and necessary as well. It points 
out that the high-speed economic growth concerned 
is of a high-quality one with the following features. 
First of all the growth will be sustained and stable 
without sharp fluctuations. Meanwhile, the price rises 
will be kepi in reasonable limit to keep the ration 
between economic growth and price rises at about 
1:0.65. The high economic growth will not be made 
at the cost of high input, high consumption and a 
worsening environment but rather be accompanied with 
an optimization of product mix. There will also be 
a general equilibrium between supply and demand 
without critical short supply and serious overproduction. 
To achieve all this, the report says, hyperinflation 
must be divested, economic returns improved, market 
demands promoted and bottleneck restraints eased by 


degrees. 


In terms of industrial restructuring, the report proposes 
a diminution of dependence on agriculture a continued 
predominating position for industry, and a priority for 
development of infrastructure for the tertiary industry. 
The proportion of the primary industry is proposed to 
drop from 28.4% of the national economy in 1990 to 
20% in 2010, that of the secondary industry to rise from 
43.6% to 55.2% and that of the teritiary industry to rise 
from 28% to 32%. 


The report makes a sound projection on the consumption 
of residents. It says that in the 1995-2010 period, the 
consumption level of the Chinese residents will grow 
at 7% with per capita consumption coming to RMB 
1.603 in 2000 and RMB 933 in 1992. Calculated from 
an average annual up rate of prices of 5%, the per 
Capita consumption will reach RMB 2,368 in 2000 and 
RMB 7,588 in 2010, 2.3 and 9.5 times RMB 723 in 
1990 respectively. Of which, the peasants’ per capita 
consumption will rise from RMB 639 in 1992 to RMB 
1,098 in 2000 and RMB 2,160 in 2010. A further change 
will take place in the structure of residents’ consumption 
with that of foodstuffs dropping to 45%-48% in 2000 
and to about 40% in 2010. Reasons: the problem of 
Clothing and food has been solved and people will lead 
a well-off life and the residents will spend more on 
housing, medical care and cultural life. It is estimated 
that by the year 2000 the residents will use about 10% 
of their money on housing and 20% or so in the year 
2010. 


Regional imbalance is a long-standing issue in the de- 
velopment of the Chinese economy. According to the 
report, the absolute gap between the coastal and inte- 
rior areas still can’t be narrowed in a longer time to 
come and the relative gap is likely to extend in the 
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immediate future. To solve this issue, the report sets 
out a 4-point proposal, namely a point-axis develop- 
ment strategy: Focus should be on developing the ar- 
eas along the coasts, the Yangtze River and the Yellow 
River and turning these areas into an axis for devel- 
oping the economy in future. So, while continuing the 
development of the coastal areas along the axial line, an 
appropriate effort should be made to focus on the devel- 
opment of the areas along the axial line of the Yangtze 
and Yellow Rivers. Meanwhile, big regional economic 
rings will be formed nationwide to take the road of re- 
gional economic groups, and 6 big regional economic 
rings will be formed gradually in days to come centred 
on Guangzhou, Shanghai, Beijing, Harbin, Urumqi and 
Kunming. 


As the ponulation issue is closely tied to economic 
development, it is predicted that the population will 
continue to grow in the coming 16 years to come to 
reach about 1.3 billion on the mainland by 2000 and 
will be close to 1.4 billion by 2010 and to 1.6 billion by 
2050, and then followed by a zero growth. In which the 
population in working-age will grow sharply and that 
of the age group of 15-16 to 858 million by 2000, and 
956 million by 2010 from 756 million in 1990, and then 
will decrease after 2020. Ratio of old age group will rise 
with that of people above the age of 65 rising 6.8% by 
2000, and 7.6% in 2010, and an acme of 16.5%in 2040 
from the 5.6% in 1990. People in cities will account for 
40% at the end of this century and 50% by 2010 of the 
total population. The floating population will grow. 


The report also delves into foreign trade and urban 
pollution as well. 


*Future of Inflation for 2d Half of ’95 Viewed 


9S5SCE0593Q Beijing CHINA ECONOMIC NEWS 
in Chinese 14 Aug 95 No 31, pp 1, 2 


[From the "Opinion" page: "Prices May Further Fall 
Back") 


(FBIS Transcribed Text] Retail prices of last June rose 
16% over the same month of last year, 7.2 percentage 
points less than the upgrow last December, to a firmer 
stand to the authorities to hold the price rise this year 
within a rate of 15%. 


First of all, on the positive side, a lagging effect of 
the tightening of money supply in the first half of 
the year will do something to curb price rises in the 
second half. This is because a variation of the money 
supply always leads to a change in the overall demand 
of the society, a shrinkage of the former to induce a 
weakening of latter, and vice versa. An analysis of the 
money market shows that, MO and M1 of the country 
had stepped into a stable growth in the first half of 
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the year, with M1 and MO in last June respectively 
growing 21.2% and 21.1%, over a year ago both in a 
reasonable growth range (Comparing with the 40% and 
50% growth respectively in some months of 1993). M2 
(M1 plus private deposits), though still staying high, is 
also slowly coming down. In addition, taking off in the 
second half of last year, this latest round of highflying 
inflation would have its pressure the greatest degree 
being felt in the first half of this year. So on such a 
high base, the prices would be not easy to effect a high 
climbing in the second half. 


But experts all caution a too early and overly optimism 
on the situation. They point to two apparent stumbling 
blocks to hamper the smooth control on the inflation in 
the remaining year: (a) overstretched scale of investment 
in fixed assets and (b) soaring prices of farm products. 


Investment to fixed assets rose 25% in the first half 
of this year over the same period last year, a growth 
still too high in the eyes of some experts. What worths 
special worrying is that some local authorities, in 
disregard of the central government’s repeated orders 
and injunctions, have gone all out to launch new 
construction projects rising up a total capital input of 
RMB 111.07 billion for the new starts in the first five 
months of the year, a whopping increase of 57.2% over 
the same period last year. A considerable portion of this 
outlay will be transformed into consumer purchasing 
power to a great increase of the inflationary pressure. 


On the other hand, as the spiralling inflation last year 
was 60% fueled by the rising prices of farm products, 
a control on the price surge in this sector is crucial to 
put price index on rein in general. 


However, affected by high price soaring of farming 
Capital goods, agricultural producers, especially the crop 
growers, have not yet felt much good from raises by 
the government of the prices for State purchases of 
farm products last year. This explains why the present 
farm produce prices show no signs of relenting in their 
upward drive. Compared with a year ago, prices of 
grain, vegetables, and meat, poultry and eggs went up 
48.3%, 30.8% and 35.6% respectively in the first half 
of the year to result in a 33% rise of the food prices 
and account for 12.7 percentagepoints of the nationwide 
retail price rise or 68.7% of the overall price rise of 
the country. Evidently, if the skyrocketing farm prices 
cannot be controlled in the second half of the year, the 
goal of macro control for the whole year will be hard 
to reach. 


The authorities are taking steps to cope with the two 
negative factors. For example, the government has 
reiterated that except the few special State-sponsored 
projects, the localities are forbidden to start construction 
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of large to medium projects on their own. The People’s 
Bank of China, the central bank, has recently made 
several rules for the control of fixed assets investments, 
including refusing credits to unauthorized projects or 
opening accounts for them. On the agricultural front, 
efforts will be made to increase grain, cotton and 
other farm production, stabilize farm product prices and 
maintain reasonable price parities. 


There is all the likelihood that new construction starts 
will diminish in the second half of the year, but 
the aftereffect of the overexpansion in the first half 
cannot be underestimated. Especially as there is a strong 
tendency for the prices of farm products to rise, it is now 
too early to predict if they could be held back within an 
allowable area. 


Apart from the control of the scale of investment and 
farm prices, the government has decided that in the 
second half of the year, new State price hikes will be 
strictly controlled, that market circulation channels will 
be streamlined and that fresh consumer demands will 
be restrained. 


Though it is quite possible for these measures to bring 
about a further drop in prices in the second half of the 
year, it remains to be seen if the price index for the 
whole year will fall below 15% as planned. 


Finance & Banking 
Officials Punished for Illegal Bond Deals 


OW2009171395 Beijing XINHUA in English 
1443 GMT 20 Sep 95 


(FBIS Transcribed Text] Beijing, September 20 (XIN- 
HUA) — The Ministry of Supervision and the China Se- 
curities Regulatory Commission (CSRC) have punished 
Officials who were involved in rampant illegal futures 
trading of three-year treasury bonds issued in 1992, in 
February at the Shanghai Stock Exchange (SSE). 


The punishments ranged from being discharged from 
public service or dismissal to being removed from 
positions of leadership. Those who broke the law will be 
handed over to the judiciary, and securities firms which 
acted contrary to regulations will be subject to economic 
sanctions. 


Acting under instructions from the State Council in 
cooperation with the Shanghai Municipal Government, 
the Ministry of Supervision, CSRC, Ministry of Finance, 
the People’s Bank of China, Supreme People’s Court, 
and State Secrets Bureau jointly conducted a several- 
month investigation into the illegal trading. 


The investigation revealed that the Shanghai Interna- 
tional Securities Co Ltd (SIS) and Guofa Co Ltd. 
of northeast China's Liaoning Province willfully acted 
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against regulations by manipulating the market and rig- 
ging prices. 


Both SIS and Guofa built positions exceeding the ceiling 
imposed by SSE, and attempted to rig prices by massive 
selling of short positions in a rising market. 


The investigation also revealed that SSE was not well 
prepared for speculation, had not drawn up trading reg- 
ulations clearly, had not provided proper supervision, 
and its risk-control system was not suited to the unusu- 
ally brisk treasury bond futures market. 


Earlier this year, several instances of illegal futures 
trading occurred in SSE, which suspended trading two 
times in February and May, as a result. 


On May 17, CSRC issued an urgent circular informing 
people that the experiment in treasury bond futures 
trading was temporarily suspended because "China is 
not yet equipped for treasury bond futures trading." 


As for commodities futures trading, CSRC is taking 
steps to rein in overdue speculation, prevent market 
manipulation, and strengthen risk controls so as to 
ensure that China’s experiment in futures trading grows 
in a normal way. 


Ten More Cities To Open To Foreign Banks 


OW2009145595 Beijing XINHUA in English 
0718 GMT 20 Sep 95 


(FBIS Transcribed Text] Beijing, September 20 (XIN- 
HUA) — Chinese cabinet, the State Council, recently 
decided to open ten more cities to foreign financial in- 
stitutions. 


The ten are Beijing, Shenyang, Shijiazhuang, Xian, 
Hefei, Hangzhou, Suzhou, Wuhan, Chengdu, and 
Chongqing, so foreign banks will be formally allowed 
to enter China’s hinterland to compete with Chinese 
banks on an even footing. 


Five overseas financial institutions, one of them from 
Singapore, have established offices in Chengdu, capital 
of southwest China’s Sichuan Province. 


The People’s Bank of China, the central bank, is ex- 
pected to permit those offices to develop into branches, 
allowing them conduct banking business. 


To date, only cities in the coastal regions in east China 
have been opened to overseas financial institutions. 


This report may contain copyrighted material. Copying and dissemination 
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Foreign Trade & Investment 


Leaders Meet With Visiting Japanese Delegations 


Wu Bangguo Meets Businessmen 


OW1909120895 Beijing XINHUA in English 
1130 GMT 19 Sep 95 


(FBIS Transcribed Text) Beijing, September 19 (XIN- 
HUA) — Chinese Vice Premier Wu Bangguo met with 
a delegation from the Rengo Co. Lid. and the Itochu 
Corporation of Japan here today. 


Rengo is Japan’s largest corrugated paper manufacturer, 
and Itochu stands as China’s biggest trade partner of 
Japan, with its business with China occupying almost 
10 percent of the total Sino-Japanese trade, sources here 
said. 

During the meeting, Wu expressed the hope that Reago 
and Itochu would expand their business with and 
investment in China. 

President Hasegawa Kaoru of Rengo and Vice President 
Yamamura Takashi of Itochu told Wu that both corpo- 
rations intended to boost their trade with and investment 
in China. 


Li Peng Discusses Ties 


OW1909123695 Beijing XINHUA in English 
1222 GMT 19 Sep 95 


(FBIS Transcribed Text] Beijing, September 19 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
China and Japan should and can maintain mutual friend- 
ship from generation to generation, for such friendship 
comply with the common desire of the two peoples. 


Generally speaking, the development of Sino-Japanese 
relations and the main trend in such development are 


good, though there is a certain force unwilling to readily 
admit Japan’s aggression in the past history, which has 
created obstacles for the healthy growth of relations 
between China and Japan. 


Therefore, he expressed the hope that friendly person- 
ages from the two countries should make concerted ef- 


forts to curb such an erroneous trend. 


The Chinese premier made the remarks during a meeting 
with a Japanese economic delegation headed by Ryochi 
Kawai, chairman of the Japan-China Association for 
Economy and Trade, here today. 


When briefing the guests on China’s economic situa- 
tion, Li said the momentum in China’s economic devel- 
opment is sound, and the target of curbing inflation for 
this year can be attained and the goal of quadrupling its 
gross annual industrial and agricultural output value by 
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the end of this century can be accomplished ahead of 
schedule. 

He disclosed that China is drafting its ninth five-year 
plan for social and economic development (1996-2000) 
and the development blueprint for 15 years ahead. 


Priority will be given not only to quantity, but to 
quality in China’s economic growth, which will be 
scored through the two major changes, namely, from 
a traditional centrally-planned economy to a socialist 
market economy, and from industry of the extensive 
type to that of the intensive type. 


To this end, China will attach much more importance 
to science and education, and therefore, a strategy of 
developing the nation through science and education 
will be realized, the Chinese premier said. 

During the meeting, the Japanese delegation’s top advi- 
sor Shoichiro Toyoda, chairman of the Japan Federation 
of Economic Organizations, said China has made posi- 
tive and effective efforts in curbing its heated economy 
and inflation, and the country is in a period full of vig- 
ors. 


Japanese business people are interested in China’s con- 
struction in infrastructure and energy and development 
of its inland areas, he said, and they are willing to be 
involved in such constructions and development. 


The delegation leader Ryoichi Kawai said that the 
number of Japanese-invested projects in China has 
topped 10,000, and their investment is still expanding 
and the cooperation has so far been satisfactory. 


They both shared Li’s view on China-Japan relations 
and expressed the conviction that a long-term friendship 
and cooperation between the two countries are in 
conformity with the common interests of the two 
countries. 


The Japan-China Association for Economy and Trade, 
established in 1972, has sent 21 delegations to visit 
China. In addition to Beijing, the Japanese guests will 
also travel to Chongqing, Wuhan and Shanghai during 
their stay in China. 


Wu Meets Association Members 


OW2109081895 Tokyo NIHON KEIZAI SHIMBUN 
in Japanese 19 Sep 95 Morning Edition p 9 


[By Kenji Yuasa] 


(FBIS Translated Text) Beijing, 18 Sep — On 18 
September, Wu Yi, Chine’s foreign trade and eco- 
nomic cooperation minis\z, m™ a delegation from the 
Japan-China Association oi © snomy and Trade on 
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18 September. Touching on China’s preferential taxa- 
tion of foreign firms, under review this year, Wu said 
China "may partially revise it next year as well." Wu 
was responding to the Japanese delegates’ questions as 
to whether China intends to rescind its tax exemption 
on imported machinery. Although Wu avoided giving 
a clear-cut answer, the Japanese delegation considered 
that Wu “hinted at the possibility of abolishing the tax 


exemption." 


Shanghai Press Honors Copyright Legislation 
OW2009145395 Beijing XINHUA in English 
1323 GMT 20 Sep 95 


(FBIS Transcribed Text) Shanghai, September 20 (XIN- 
HUA) — Shanghai, China’s largest commercial center, 
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obtained publishing rights to two books from Britain 
and the United States recently. 


The two books are Collins’ Gem English Learner's 
Dictionary, first published by Collins in 1987 and the 
six-volume set of Self-Help Books, published by Abbey 
Press in the United States. 


The dictionary has both English/English and Enplish/ 
Chinese versions and has 34,000 entries in English. 


The dictionary will be useful to Chinese studying the 
language because of its cultural background on Britain. 


The Self-Help Books, with many stories provided with 
pictures, is intended to help people overcome psycho- 
logical problems. 


This report may contain copyrighted material. Copying and dissemination 
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East Region 


*Jiangxi Issues Family Planning Regulations 
95CM0380A Nanchang JIANGXI RIBAO in Chinese 

9 Jul p 3 

("Jiangxi Regulations Governing Family Planning (Rat- 
ified by the Standing Committee at the 16th Session of 
the Jiangxi Provincial Eighth People’s Congress on 30 
June 1995)") 


(FBIS Translated Text) 


Chapter I. General Principles 


Article 1. To implement family planning, control popu- 
lation growth, improve the quality of the population, and 
keep population increase at a rate commensurate with 
the rate of economic and social development, these regu- 
lations have been drawn up in accordance with the "PRC 
Constitution," "PRC Marriage Law," "PRC Mother and 
Infant Health Care Law," and other pertinent laws and 
provisions and in reference to this province’s own real- 
ity. 

Article 2. Implementing family planning is China’s 
basic national policy. 

Practicing family planning is the right and obligation of 
the citizens and is protected and constrained by law. 
Article 3. Marrying and raising family at a later age is 
advocated; giving birth to healthier babies and rearing 
better children are promoted; marrying and giving birth 
before reaching legal age, giving birth out of wedlock, 
and extra-plan births are prohibited. 


It is advocated that each couple has only one child. The 
birth of a second child is restricted, and the birth of a 
third child is prohibited, except in the case of multiple 
births. 


Article 4. Family planning should be linked to economic 
development, helping the masses work hard to gain 
wealth, and building civilized families. 


To implement family planning, propaganda and edu- 
cation should be emphasized, and necessary adminis- 
trative, economic, and legal measures should also be 


adopted. 


Article 5. People’s government above county level 
must guarantee the financial outlay for family planning 
undertakings. 


Town and township people’s government should set 
aside a certain percentage of its budget each year for 
family planning undertakings. The actual percentages 
shall be determined elsewhere by the provincial people’s 
government. 
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Article 6. All Chinese citizens who are registered or 
who reside within the administrative districts of this 
province should abide by these regulations. 


Chapter II. Birth Control and Eugenics 

Article 7. The family planning certification system is 
implemented. A couple who meets family planning 
conditions and who wants to have a child must comply 


with the following regulations and apply for a family 
planning certificate before having a child: 


(1) For the first baby, the couple must present a marriage 
license, identity cards or household registration book, 
and proof from the couple’s units or the villagers’ 
(residents’) committee, and if checked and approved 
by the township people’s government or neighborhood 
office where the woman’s household registration is filed, 
a "One Planned Birth Certificate" will be issued. 

(2) A couple to whom Article 8 of these regulations 
applies and who requests permission to have a second 
child must present proof from both of their units, and if 
checked and approved by their neighborhood office or 
the township people’s government, and upon approval 
by the government family planning administrative de- 
partment of the county where the woman's household 
registration is filed, a “Repeat Planned Birth Certifi- 
cate” will be issued. If both husband and wife are peas- 
ants, the people’s government of the township where 
the woman's household registration is filed may check 
and approve and issue the certificate at the same time. 


(3) A couple married for five full years that has legally 
adopted a child after one of the spouses had been 
determined by a hospital designated by the family 
planning administrative department of the people's 
government at above county level to be infertile and 
the woman is subsequently pregnant and wants to give 
birth may follow item 1) of the first clause of this Article 
and apply for a "One Planned Birth Certificate." 


All births not in compliance with the previous provi- 
sions are deemed extra-plan births. 


Article 8. Couples to whom the following conditions 
apply must obtain a “Repeat Planned Birth Certificate" 
before giving birth to another child: 


(1) Both spouses are an only child and have given birth 
to only one child. 


(2) An only child has died. 


(3) The couple has only one child who has been 
diagnosed by a family planning technical evaluation 
small group at two levels above the county level to have 
a non-hereditary disease and cannot grow up to function 
normally in the work force. 


is prohibited without permission of the copyright owners. 


mines, and the couple has only one daughter. 


(6) Both spouses are of minority nationalities and 
live in a minority nationality area designated by the 
people’s government above county level and has only 
one daughter. 


(7) Returned overseas Chinese and their relatives and 
Taiwan, Hong Kong, and Macao compatriots living in 
this province whose children are residing abroad or in 
Taiwan, Hong Kong, or Macao. 

(8) Both spouses are returned overseas Chinese, and one 
has raised only one child within six years after returning 
to this country. 

(9) One spouse of a remarried couple had a daughter 
prior to remarrying and the other has never had a child. 


(10) Both spouses are peasants and meet the following 
conditions: 

(i) They have only one daughter. 

(ii) The man is married into and has settled with the 
family of a woman who has no brothers, and they have 
only one daughter. However, if the woman has one or 
more sisters, only one can claim this privilege. 

(iii) One spouse is an only child, and his or her father 
or mother also has no brothers or sisters, and the couple 
has only one daughter. 


(iv) The husband’s brothers have no children and can 
no longer have children, and the couple has only one 
child. 


(11) The provincial people's government's family plan- 
ning administrative —_ may grant permission 
under special circumstances in accordance with the state 
laws, provisions, and policies. 


Except under items (2) and (7) of the first clause of this 
Article, the period between the first and second births 
should be at least five years. If for age or other special 
reasons the period must be shortened, both spouses 
may submit an application to be approved by the 
people’s government’s family planning administrative 
department of the county where they reside before 


proceeding 
Article 9. Birth applications submitted in compliance 
with these regulations must be reviewed by the unit 
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issuing the certificates within 30 days from the day they 
are received. 

An application fee is due for each “One Planned Birth 
Certificate” and “Repeat Planned Birth Certificate." 
The actual fee shall be determined elsewhere by the 
provincial people’s government. 


Article 10. Both men and women must undergo physical 
examination before marrying. 


Couples of child-bearing age must accept eugenics in- 
structions according to the state’s pertinent regulations. 
If, upon examination by a medical and health care or- 
ganization designated by a public health administration 
of the people’s government at above county level, ei- 
ther the husband or wife is diagnosed to be unsuitable 
for parenting, the couple must take contraception mea- 
sures, and if already pregnant, the pregnancy must be 
terminated immediately. 


Article 11. Except as otherwise stipulated by law, 
no unit or individual may conduct examination to 
determine the sex of the fetus. 


Chapter Ill. Contraceptive Measures and Technical 
Services 


Article 12. Contraception should be the main avenue 
of family planning. The county people’s government, 
township people’s government or its neighborhood 
Office, and villagers’ (residents’) committee should take 
proper steps, suit measures to local conditions, set up 
family planning service networks, and promote new 
birth control techniques. 


Couples of child-bearing age should comply with family 
planning requirements and accept birth control guidance 
from medical and public health organizations or family 
planning service organizations and take effective birth 
control measures. 


Article 13. People’s government at all levels should 
diligently protect the safety and health of those under- 
going birth control procedures. 


Birth control procedures must be performed in accor- 
dance with the “Routine Birth Control Procedure” by 
specialists who have been issued a “Certificate of Tech- 
nical Competency in Birth Control Procedure" by the 
public health administration and the family planning 
administrative department of people’s government at 
above the county level . 


Article 14. With respect to birth control procedure 
expenses, expenses incurred by cadres and workers 
(including enterprise contract workers of all types; same 
below) shall be paid in full by their units; expenses 


is report may contain copyrighted 
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incurred by peasants, unemployed townspeople, owners 


Cadres and workers undergoing a birth control proce- 
dure are entitled to state-stipulated sick leave; wages and 
bonuses shall be paid as usual. Peasants, unemployed 
townspeople, owners of private enterprises, and individ- 
birth control procedure shall be cared for by the town- 
ship people’s government, its neighborhood office, or 
the villagers’ (residents’) committee as situations waf- 
rant. 


Article 15. A couple who has undergone birth control 
procedure but later loses a child and has permission to 
have another child according to Article 8 of these reg- 


couple may undergo procedure to reverse the vasoli: a- 
tion or tubal ligation at a designated medical unit or 


family planning service organization. 

The first clause of Article 14 of these regulations 
also applies to the expenses incurred in the reversal 
procedure. 


After a reversal procedure, a couple may have one child 
and no more. 


Article 16. If a family planning technical evaluation 
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Chapter IV. Administrative Responsibilities 


Article 17. People’s government at all levels must 
strengthen leadership in family planning matters and 
implement the population target management respon- 
sibility system. 

People’s government at above the county level should 
take into consideration the state’s population program 
and the administrative district’s reality to formulate 


its Own population program and take responsibility for 
implementing it.. 


Article 18. People’s government’s family planning ad- 
ministrative departments at above county level are in 
charge of all family planning tasks at their respective 
levels and are responsible for the coordination, super- 
vision, and inspection of the actual implementation of 
these regulations. Other relevant administrative depart- 
ments must bear their share of responsibilities, coordi- 
nate with each other, and work together on family plan- 
ning tasks. 


Article 19. Township people’s government and its 


The villagers’ (residents’) Committee should assign one 
vice president to take charge of family planning tasks, 
and he or she should be paid a reasonable salary. 


Article 20. People’s government family planning ad- 
ministrative departments at above county level should 
establish a system of IUD examination, pregnancy ex- 
amination, and registration of married women of child- 
bearing age and be responsible for implementing it. 

Public health departments of the people’s government at 
above the county level should set up an infant birth and 
tte rn 


Article 21. Family planning certificates for the migrant 
population are issued in accordance with the provincial 
people’s government regulations based on the wife’s 
household registration. 


Family planning of the migrant population is admin- 
istered by the township government or neighborhood 
Office of the migrant’s current place of residence. The 


are registered and units receiving the migrant population 
should bear their share of responsibilities, coordinate 


with each other, and work together on family planning 
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Article 22. Migrant population must have a responsible for family planning tasks. He or she should 
government-issued “Migrant Population Family sign a family planning letter of responsibility with the 
Planning Certificate” issued by the township local county people’s government’s family planning 


people’s government's family planning administrative 
department. 


The migrant population’s family planning management 
shall be carried out according to the “Jiangxi Migrant 
Population Family Planning Management Measures.” 
Article 24. A work unit undertaking a contract that 
spans more than one administrative district within this 
province shall sign a family planning letter of respon- 
sibility with the township government or neighborhood 
office where the job is located. The relevant administra- 
tive departments may issue work permits based on the 
letter of responsibility. 

Article 25. All organs, groups, enterprises and institu- 
tions, and troops under the administrative jurisdiction of 
this province are responsible for their respective unit’s 
family planning tasks. 

A system should be implemented making the legal 
representative or key personnel in charge of a unit 


Article 30. that marry late and conceive late 


stipulated holidays, 
pro ptt {Ato 


report may contain 
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(2) If an only child’s parents are cadres, workers, or 
other township personnel, he or she has preference in 
housing assignment; an only child’s housing quota is 


HEE 
Berk 
i 
§ 

E 
: 


28 
3 


daughter are deemed their son-in-law's direct 
ily members and are eatitled to all relevant benefits. 
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will be reduced by 10 to 20 percent for a period of 
10 years; the above-county- level family 


(3) Owners of private enterprises and individual indus- 
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(4) For two or more extra-plan births, the extra-plan Article 40. In the eveat of any of the following types of 
birthing fee cach time will double that of the previous conduct, besides administrative discipline or fines, those 
(5) The birth of a second child prior to the cad of geld py be yg 
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of Article 8 of these regulations, all births before the 
couple has reached legal marrying age, and all other 
illegal marriages and pregnancies will be charged an 


| 
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(1) Failure to comply with family planning administra- 
tive department regulations to take birth contro] mea- 
sures despite education. 

(2) The acts of harboring, encouraging, and accommo- 
(3) Violations of the third clause of Article 10 and of 
Article 11 of these regulatioas. 


(4) The falsification of documeats of proof, the perfor- 
mance of a phony procedure, or the performance of lig- 
ature to preserve a fetus [baotai jiezha 0202 5158 4814 
2089) in violation of family planning regulatioas. 


(S) The acts of removing contraceptive devices or 
avoiding contraception by any mess in violation of 
family planning regulations. 


(6) The act of reversing a tubal ligation or vasoligation 
without prior approval. 


Depending on the severity of the situation, persons 
violating items (4) to (6) of this clause and Article 11 
of these regulations shail have their licenses to practice 
revoked by the department in charge and will be subject 
to criminal prosecution if a crime has been committed. 


(4) The acts of making false, deceptive, concocted, 
ha geet ee 


(5) Family planning administrative department and other 


bend the law, who seek revenge, or who are corrupt 
and accept bribes. 


(6) The falsification of birth control certificates, family 
planning certificates, infant death certificates, proof of 
‘ficati 


(7) The acts of persuading, forcing, or enticing others 
to serious Comsequeaces. 

Article 41. The violation of the second clause of Ar- 
ticle 22 of these regulations, the person in charge or 
directly responsible for the unit shall be subject to ad- 


Article 42. Prior to collecting extra-plan birthing fees 
or other fines in accordance with these regulations, 


a “Notice of Extra-Pian Birthing Fee Collection” or 
“Letter of Decision To Impose Fine” must be presented 
to the parties involved. The collection of extra- plan 
birthing fees or fines must be accompanied by the 
issuance of a standard receipt issued by the provincial 
financial departmeat. 


Article 43. The decision to collect extra-plan birthing 
fees or fines from any individual should be made and 
Carried out by the township people's government or 
neighborhood office’s family planning administrative 
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where the party involved resides; the vil- 
lagers’ (residents’) committee should lead proper assis- 
tance. 


All fines collected must be handed over to the local 
county financial administration to be spent on family 
planning matters. The actual management and utilization 
methods shall be decided by the local county people’s 
government's family planning administration together 
with the financial administration and implemented upon 
approval by the people’s government at the same level. 


Article 44. The extra-plan birthing fees collected by the 
township people’s government’s neighborhood office 
shall be handed to and managed by the county family 
planning administrative department. Their utilization 
shall be planned by the township people’s government’s 
neighborhood office and reported to the county people’s 
government and included in the overall budget of its 
family planning administrative department. If approved 
by the county financial administration, the spending 
plan will be handed down. The financial administration 
and auditing department should closely supervise the 
spending of extra- plan birthing fees. 


Article 45. The specific amount and the method of 
collecting the extra-plan birthing fees and fines shall 
be determined elsewhere by the provincial people’s 
government. 


Article 46. The unit or party involved being disciplined 
may appeal for administrative reconsideration or file suit 
in court. If the party involved fails to appeal or bring 
suit to the people’s court within the legal period and 
fails to fulfill the sentence, the organ that meted out 
the punishment may legally ask the people’s court to 
enforce the sentence. 


Chapter VIL Supplementary Articles 


Article 47. The provincial people’s government family 
planning administrative department is responsible for 


interpreting the actual application of these regulations. 
Article 48. These regulations shall take effect on 1 
September 1995. 

Southwest Region 


Tibet Secretary Reports 5-Year Goals, Progress 
HK2109084895 Beijing RENMIN RIBAO in Chinese 
31 Jul 95 pl 


[‘Dispatch’ from Beijing by staff reporter Liu Wei 
(0491 0251): “Tibet Puts Forward Five-Year Goals of 
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Struggle: GNP Is To Be Quadrupled and the Majority 
of the Masses To Reach Better-Off Level”) 


(FBIS Translated Text) Lhasa, 30 Jul (RENMIN 
RIBAO) — Yesterday, the Tibetan Autonomous Re- 
gional CPC Committee stated that Tibet’s idea on 
overall economic development and goals of struggle 
in the coming five years are: “Promoting two kinds of 
reforms and developmeat, grasping quadrupling, and 
advancing toward being comfortably well-off.” In other 
words, taking reform as a motive force, it is imperative 
to emancipate and develop productive forces to the 
greatest extent, and taking reform of traditional under- 
takings as a base, it is imperative to promote gradual 
modernization of agricultural and pastoral areas, and 
the existing enterprises as well. Taking development 
as a condition and depending on the strong point of 
the development of resources, it is necessary to set 
a new economic growth point to strive for about 10 
percent average annual growth of GNP. On the basis of 
1993, the GNP is to be quadrupled by the year 2000, 
which means that the task of eliminating poverty will 
be basically completed, and that the majority of the 
masses will become confortably well-off. 


Yesterday, while making a report at the opening session 
of the Fifth Party Congress, autonomous regional CPC 
Secretary Chen Kuiyuan reviewed the great changes 
which had taken place in Tibet over the past five years. 


As far as reform is concerned, Tibet has successively 
promulgated reform plans and measures for state-owned 
enterprises, agricultural and pastoral areas, planning, 
finance, taxation, foreign trade, circulation, prices, social 
security, public housing, and so on. As far as opening 
up to the outside world is concerned, international trade, 
local trade, and border trade have been encouraged 
to give play to their strong points. Import and export 
volumes in 1994 were 810 percent higher than in 
1989. A bigger step has been taken in infrastructure 
projects. The accumulated investment in fixed assets 
over the past five years has reached 7.083 billion yuan. 
Great achievements have also been made in agriculture, 
animal husbandry, education, science and technology, 
and so on. Calculated in terms of comparable items, 
in 1994 Tibet’s GNP reached 4.23 billion yuan, an 
increase of 37.7 percent over 1989. Per capital net 
income of peasants and herdsmen reached 817 yuan, 
up 59.8 percent over 1989. Living expenditure incomes 
of urban residents was 3,596 yuan, 109 percent more 
than that of 1989. 


Chen Kuiyuan pointed out: The coming five years are 
crucial to Tibet’s economic and social development. 
He said: It is the responsibility of the regional CPC 
Committee to integrate the instructions of the central 
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9SCE05S93Z Beijing ZHONGGUO XINWEN SHE 
in English 19 Sep 95 
(Received via Internet www.HomePage] 


(FBIS Transcribed Text) Beijing, September 19 (CNS) 
— The purchasing officials of Yitong County, Jilin 
Province, who cheated the local government by mixing 
200 tonnes of sand with 4,000 tonnes of maize were 
harshly penalised by the government and the Party 
Committee. 


In February this year, the director and deputy director, 
surnamed Li and Yao respectively, of the Yitong Food 
Storage conspired together to mix sand with maize to be 
purchased for the government store. On one occasion, 
Yao sent his own clique of subordinates, including Han 
and Wu, to mix 118 tonnes of sand with 2,738 tonnes 
of maize ordered from Panshi County and, on another 
occasion, 72 tonnes of sand with 1,200 tonnes of maize 
in the local store under their control. 


Upon receiving a complaint of fraud, officials of the 
Panshi Trade and Commerce Bureau went to the scene 
to investigate on 2 March but were arrogantly obstructed 
by Li and Yao. Trade and commerce officials thea 
reported the case to the Procuratorate Department who 
remanded Yao for questioning the same day while the 
“mixture” was seized. Li, however, absconded. 
Whilst on the run, the next day Li telephoned a 
Colleague surnamed Sun, who was in charge of the store, 
to request him to urgently get rid of the “mixture” still 
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in the store. Sun called together Han, Wu and two other 
Officials Xing and Chea to conceal a large quantity of 
contaminated maize. They sold a further batch of 1,100 
tonnes of “mixed maize” to another government store 
on 12 Marsch. 


However, their scheme was finally unveiled and they, 
with the exception of Li and Xing who are still at large, 
were arrested. 


The Yitong County Party Committee ruled that the five 
defendants be dismissed from their government posts 
while Li, Yao and Xing were also removed from the 
Party. Sun and Chen were also sacked for aiding and 
abetting the offenders. 


Director and deputy director of Yitong County Food 
Bureau, surnamed Du and Zhou, were also seriously 
reprimanded by the Party for failure to supervise their 
subordinates, negligence and damaging the reputation 
of the local government by causing the sale of con- 
taminated maize to the public. In addition, Zhou was 
removed from his official position and the Food storage 
was also fined RMB 40,800 by the Trade & Commerce 
Bureau. 


Lisoning’s Foreign Investment Tops $25 Billion 
OW2009171895 Beijing XINHUA in English 
1439 GMT 20 Sep 95 


(FBIS Transcribed Text] Shenyang, September 20 
(XINHUA) — Liaoning Province in northeast China 
has seen economic cooperations with foreign countries 
growing rapidly in recent years, particularly with those 
in the Asia-Pacific region. 

A total of 2,025 foreign offices have opened in the 
province, and local statistics show that by the end of 
last year, the province had more than 10,000 overseas- 
funded enterprises, with total investment topping 25 
billion U.S dollars. The province has also set up over 
70 economic and trade agencies abroad. 


According to Gao Guozhu, deputy governor of the 
province, Liaoning has established 230 enterprises in 
Asian and Pacific countries, and provincial export 
volume hit nearly 10 billion U.S. dollars in 1994, 


The deputy governor said that the province has good 
prospects in economic cooperation with foreign coun- 
tries, particularly Asian and Pacific countries, and pri- 
ority will be given to the four pillar industries of petro- 


The province is also set to encourage foreign coopera- 
tion in the field of light industry, textiles, building ma- 
terials, medicines, export-oriented farm products, and 
infrastructure. 
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Northwest Region 


Localities Pool Resources To Develop Economy 


OWI1709063095 Beijing XINHUA in English 
0624 GMT 17 Sep 95 


(FBIS Transcribed Text] Beijing, September 17 (XIN- 
HUA) — The less developed five regions in northwest 
China are vowing to cooperate in further invigorating 
the economy on the ancient "Silk Road", today’s "Peo- 
ple’s Daily” [RENMIN RIBAO] reported. 


For historical reasons, the five regions—Shaanxi, Gansu 
and Qinghai provinces, and the Ningxia Hui and Xin- 
jiang Uygur autonomous regions, which account for one 
third of China’s total area, have economically lagged be- 
hind their counterparts in the country. 


In 1994, the per capita GNP of the five regions was 
2,577 yuan (310 US dollars), and the rural per capita 
income was 811 yuan, respectively well behind the 
national average of 3,675 yuan and 1,220 yuan. While 
people living under the poverty line in the country 
account for six percent of the total population, in the 
northwest, this proportion is as high as 22 percent. 


More and more people in the northwest have realized the 
importance of pooling the rich local natural resources 
together in promoting the economy, the national news- 
paper said. 


Fore example, since 1994, Xinjiang has carried out 
54 cooperation projects with its neighbors involving 
investment of 360 million yuan. 


The five regions in recent years also began to join hands 
in expanding trade relations with central Asia, eastern 
Europe, and the Commonwealth of Independent States. 


With help of the Central Government, major railway and 
communications projects have been completed in recent 
years in the region, which provide further convenience 
for the economic cooperation. 


They include double-tracking of the Lanzhou-Urumgi 
railway, electrification of the Baoji-Zhongwei railway 
and the Baotou-Lanzhou railway, and construction of 
the Xian-Lanzhou-Urumai optical fibre cable commu- 
nication system. 


Gansu Official Cites ‘Hypocrisy’ of Dalai Lama 


HK2009023595 Lanzhou GANSU RIBAO in Chinese 
18 Jul 95 pl 


("Dispatch” from Xiahe: “Deputy Provincial Party Sec- 
retary Yang Zhenjie Makes Important Speech at Gannan 
Training Class for Lamasery Management Committee 
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Directors, Saying It Is Necessary To Defend Central 
Authority and Oppose Splitting the Motherland") 


(FBIS Translated Text) On the morning of 16 July, 
Yang Zhenjie, deputy secretary of the provincial party 
committee, went to the Gansu Institute of Lamaism in 
Xiahe County, Gannan Autonomous Prefecture, to call 
on personnel attending the training class for lamasery 
management committee directors; he also made an 
important speech. 


Yang pointed out, a major issue facing Lamaism today is 
that, in the wake of the Dalai Lama’s announcement of 
the “incarnation of the Panchen Lama," the Lamaist cir- 
cles should have a clear understanding of the situation, 
distinguish between right and wrong, take a firm stand, 
and identify themselves with the central authorities. By 
presumptuously announcing abroad the so-called incar- 
nation of the Panchen Lama, the Dalai Lama has not 
only undermined normal search work but also trampled 
upon and undermined religious rites and canons and his- 
torical customs. This is purely a political plot under a 
religious cover and has fully exposed his hypocrisy in 
religion. The struggle against the Dalai Lama centering 
on the incarnation of the Panchen Lama is the contin- 
uation of a series of struggles with the Dalai Lama in 
the past. Its essence is whether we should safeguard the 
unification of the motherland or split it and whether we 
should defend state sovereignty and dignity or entice 
hostile foreign forces into meddling in China’s internal 
affairs. This is by no means a question of professing 
a religion or not but a grim political struggle for de- 
fending unification and opposing a split. In the face of 
this intense political struggle, every patriotic religious 
figure, group, and organization must have a clear-cut 
and firm stand, resolutely identify themselves with the 
central authorities, and expose the Dalai Lama’s con- 
duct of disregarding the central authority, violating reli- 
gious rites and canons, breaking historical customs, and 
splitting the motherland. The Lamaist circles should, as 
always, love the country and religion, resolutely obey 
party and government leadership, resolutely implement 
the principles and policies of the party and government, 
tighten management over temples and lamaseries, reso- 
lutely resist the Dalai Lama’s infiltration and sabotage 
activities, defend the unification of the motherland, and 
safeguard the stability of Lamaism and the social and 
political stability in areas inhabited by Tibetan people so 
as to ensure the smooth progress of the work of search- 
ing for incarnation of the Panchen Lama. 


Mou Benli, member of the standing committee and head 
of the united front work department of the provincial 
party committee, also spoke at the meeting. 
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The training class started on 12 July and ended on 18 
July. Jamyang Losang Ligme Tubdain Qoigyi Nyima, 
vice chairman of the provincial people’s congress stand- 
ing committee and president of the provincial Buddhist 
association, attended and spoke at the opening cere- 
mony. Comrades in charge of the united front work 
department of the provincial party committee, provin- 
cial bureau of religion, and the Gannan Autonomous 
Regional CPC Committee joined the training class. The 
directors of the lamasery management committees of 52 
lamaseries, as well as heads of the county bureaus of 
religion, 57 people in all, also participated in the class. 


Gansu Commentary on Building Party 
Organizations 

SK1809134595 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 17 Sep 95 


[Weekly station commentary: "Conscientiously Grasp 
the Party’s Organizational Construction"} 


(FBIS Translated Text} Not long ago, the provincial 
party committee formulated and promulgated to the 
lower level the Gansu provincial 1995-1997 plan for 
building rural grassroots organizations and the Gansu 
provincial three-year plan for cultivating and selecting 
outstanding young cadres from 1995 to 1997. 


This is an important move of the provincial party 
committee in implementing the guidelines of the Fourth 
Plenary Session of the 14th CPC Central Committee 
and in further strengthening party construction. The 
guiding principles, objectives, tasks, and work measures 
are specifically put forward in the plans. The successful 
implementation of these plans will enable our province 
to raise the building of the party and of the ranks of 
cadres to a new level. 


At present, the overall situation of the province’s orga- 
nizational construction is good. Since the Fourth Plenary 
Session of the i4th CPC Central Committee, party com- 
mittees at all levels have conscientiously implemented a 
series of guidelines and measures of the central author- 
ities and of the provincial party committee on strength- 
ening the party’s organizational construction in line with 
reality and have done much effective work. But the de- 
velopment is uneven. Some have failed to clearly un- 
derstand the purpose of strengthening the building of 
rural grassroots organizations and of cultivating and 
selecting outstanding young cadres. Some have failed 
to sufficiently emancipate their thinking, meticulously 
grasp their work, make bigger strides, and make desir- 
able achievements. Therefore, party committees at all 
levels must firmly seize the current favorable opportu- 
nity of strengthening party building, carefully organize 
implementation of the two three- year plans, and imple- 
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ment all objectives and tasks proposed by the plans in 
places where needed. 


Strengthening the building of grassroots organizations 
with the building of rural party organizations as the nu- 
Cleus and paying close attention to cultivating and se- 
lecting outstanding young cadres are the basic projects 
for building the party and selecting cadres during the 
new period. Only when the fighting capacity and cohe- 
sion of the grassroots party organizations are enhanced 
can the party’s leadership have a solid basis. 


Cultivating and selecting outstanding young cadres and 
striving to cultivate a great number of leading personnel 
who can assume cross-century heavy tasks is one of the 
party’s important and urgent strategic tasks and a ma- 
jor issue in the province’s current reform, development, 
and stability. Party committees at all levels should fully 
understand the important meaning of implementing the 
plans, strengthening the rural grassroots organizations, 
and successfully cultivating and selecting outstanding 
young cadres. We must break with the old ideas of pro- 
moting cadres according to seniority, seeking perfec- 
tion, giving general consideration to all, and selecting 
personnel according to personal likes or dislikes; we 
must foster a correct concept of employing personnel; 
and we must actively and successfully fulfill the task of 
Cultivating and selecting outstanding young cadres. 


To cultivate and select outstanding young cadres, we 
must carry this work out in line with the objectives 
and demands put forward by the plans, give priority to 
solving the problems that some leading bodies are ad- 
vanced in age, young cadres are small in number, and 
the organizational structure is irrational, and make the 
leading bodies at all levels form an orderly system of 
succession for cadres. Members of the present leading 
bodies whose age structure cannot meet the demands of 
the plans must be gradually adjusted. Leading bodies 
must increase the number of young cadres if the pro- 
portion of young cadres falls short of the demands of 
the plans. Furthermore, a locality or department may se- 
lect qualified personnel to replenish its leading bodies 
through cadre exchange if it cannot find suitable per- 
sonnel in its own locality or department. When select- 
ing young cadres, we must comprehensively and cor- 
rectly implement the principle of selecting revolution- 
ary, young, well- educated and vocationally proficient 
cadres and the policy of selecting cadres who have both 
ability and political integrity; we must persist in regard- 
ing making cadres revolutionary, young, educated, and 
proficient as the central task and view meeting cadre 
employment standards as the main consideration; and 
we must make the age, education, and expertise struc- 
tures of leading bodies at all levels more rational in 
an effort to form a well-rounded cycle. Party commit- 
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tees and relevant departments at all levels must include 
building rural grassroots party organizations and culti- 

selecting outstanding young cadres to their 
important work agenda, and should persist in grasping 
it lastingly and unswervingly. 


Organizational departmeats at all levels should regard 
fulfillment of the plans as an important task, strengthen 
supervision and inspection, conscientiously implement 
these two plans, and guarantee that the objectives and 
tasks defined in the plans can be fulfilled on schedule. 
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Official ‘Resolutely’ Opposes Taiwan ‘Conspiracy’ 
OW2009144295 Beijing XINHUA in English 
1428 GMT 20 Sep 95 


(FBIS Transcribed Text] Beijing, September 20 (XIN- 
HUA) — The spokesman of the Taiwan Affairs Offices 
of both the State Council and the Central Committee of 
the Communist Party of China (CPC) made a statement 
here today, resolutely opposing the Taiwan authorities’ 
conspiracy of trying to enter the United Nations. 


According to the spokesman, the government of Taiwan 
recently published a pamphlet titled "‘Republic of 
China’ and United Nations", which represents Li Teng- 
hui’s latest bid for Taiwan’s joining in the UN. 


However, the spokesman said, as early as 1971, the 
General Assembly of the UN passed a resolution in 
which it was Clearly stated that the People’s Republic 
of China is the sole legitimate representative of China 
in the UN. 


The spokesman pointed out that Taiwan is an inalienable 
part of China’s sacred territory, and that the Taiwan 
authority's efforts at trying to enter the UN by various 
means will seriously damage China’s sovereignty and 
territorial integrity, and will be opposed by the whole 
Chinese people. 


Li Teng-hui has spent a huge amount of the Taiwan 
people’s hard- earned money in a move to push the 
"Two China” or "One China, One Taiwan" policies 
intern’ ti Nally. 


The spokesman warned that this will not benefit the 
Taiwan people, but quite the contrary, will make the 
situation across the straits tense and make Taiwan 
society chaotic, the result of which will be that the 
Taiwan people will be the main victims. 


The spokesman finally urged people on both sides of 
the straits to get rid of the interference, shouldering 
responsibility together, to fulfill the great cause of the 
reunification of the motherland. 


Article on Taiwan’s UN Bid Cited 


0W2109084995 Beijing XINHUA in English 
0825 GMT 21 Sep 95 


(FBIS Transcribed Text) Beijing, September 21 (XIN- 
HUA) — An article in today’s "PEOPLE’S DAILY" 
Criticized Taiwanese authorities’ attempts to join the 
United Nations as mean spirited acts that will lead to 
the creation of "Two Chinas”. 


Taiwanese authorities distributed a pamphlet titled "The 
Republic of China and the United Nations", which 
represents Li Teng-hui's latest attempt to join the UN, 
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on the eve of the 50th Anniversary of the UN General 
Assembly. 


The fact that Taiwan has never been a sovereign state, 
but a province of China, is indisputable. It became 
an inseparable part of China as early as the mid-13th 
century, the article noted. 


In recent years, Li Teng-hui has not only abandoned 
the "One China" principle but also urged Taiwanese 
authorities not to shout outmoded slogans and then came 
up with the name "Republic of China in Taiwan" for the 
island province, it said. 

Li also stirred up forces attempting to divide China 
and got countries to open diplomatic relations with 
Taiwan in exchange for economic aid from it, mouthing 
the fallacy that “Taiwan has become an independent 
sovereign state." 


A small number of countries have, since the 48th session 
of the UN General Assembly, proposed approving the 
special status of the "Republic of China in Taiwan" in 
the international community. But, this is an infringement 
of the sovereign status of a UN member state and 
interference in its internal affairs, the article said. 


In refuting Li’s fallacy about the "Republic of China" 
having been a founding member of UN, the article 
noted that this distorts the historical evolution of modern 
China. 


The Republic of China was designated a permanent 
member of the Security Council when the UM was 
founded in 1945. However, the founding of New China 
on October 1, 1949 meant that the former's rule had 
been overthrown. 


The People’ Republic of China (PRC), or New China, is 
the continuation of old China, and there is a fundamental 
difference between the PRC and any new independent 
country. So the PRC should replace the Republic of 
China to have its place in the UN and the related UN 
Organizations and should have the status of a founding 
member. There are similar examples to be found in the 
UN history, it added. 


It should be pointed out that Li's attempt to join the 
UN by using the examples of Germany or Korea is not 
because of naiveness but is in fact a gross deception, it 
said. 


His aim is to increase the separation and make the cause 
of China’s reunification vanish into thin air instead of 
promoting relations between the two sides, the article 
said. 


Adherence to the principle of "One China” is the basis 
of the country’s peaceful reunification, and safeguard- 
ing national unity and territorial integrity is the sacred 
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duty of every sovereign state. The Chinese government 
and people will not sit idly by to watch acts aimed at di- 
viding China and obstructing its peaceful reunification, 
it said. 


UN Rejects Taiwan’s Bid for Membership 


OW2109031895 Beijing XINHUA in English 
0119 GMT 21 Sep 95 


[FBIS Transcribed Text] United Nations, September 20 
(XINHUA) — The United Nations General Committee 
on Wednesday decided not to include the proposal on 
Taiwan's "representation" at the world body in the 
agenda of the 50th General Assembly, which opened 
here on Tuesday. 


This has been the third time the General Committee 
made such a refusal in three years running since 1993. 


Speaking at the General Committee meeting, Chinese 
Permanent Representative to the U.N., Ambassador Qin 
Huasun, warned that any foreign country’s interference 
in the Taiwan question "constitutes a serious encroach- 
ment upon China’s sovereignty and territorial integrity 
as well as a gross interference in its internal affairs. It 
will also pose a threat to regional stability and world 


peace.” 


Qin stated that General Assembly Resolution 2758, 
adopted in 1971, "recognizes that the representatives 
of the Government of the People’s Republic of China 
are the only legitimate representatives of China to the 
United Nations and that the People’s Republic of China 
is one of the five permanent members of the Security 
Council.” 


He refuted the Taiwan authorities-made fallacy that the 
resolution is "a product of the Cold War" as "absurd," 
and that the principle of "universality" is not applicable 
to Taiwan at all. 


Taiwan, a province of China, has no qualifications what- 
soever to join the U.N., which is an inter-governmental 
international organization composed of sovereign states, 
he noted. 


The Chinese Ambassador also pointed out that the 
question of Taiwan is different in nature from the 
questions of Germany and Korea. It is "untenable" to 
argue Taiwan's "UN Membership" based on their model 
of "parallel representation,” he added. 


’ The Sudanese representative said Resolution 2758 set- 
tled all questions relating to China's representation in a 
just manner. To include the Taiwan item in the Assem- 
bly’s agenda will be tantamount to infringing on China’s 
sovereignty. 
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The Lao representative pointed out that the General 
Committee’s refusal of the item demonstrated the re- 
solve of the international community to respect Resolu- 
tion 2758. 


The Taiwan question is China’s internal affairs, and 
should be solved by the Chinese themselves. Foreign 
meddling in it will undermine international principles, 
said the representative of Mauritania. 

The Pakistani representative stressed that Taiwan is 
an integral part of China, so that the principles of 
"universality" and of "parallel representation of divided 
countries" are irrelevant to the Taiwan question. 


Those speaking in favor of China’s position were 
representatives from 28 countries. After three hours 
of discussion, Diogo Freitas do Amaral, President of 
the General Assembly and the General Committee, 
announced that the item would not be included in the 
agenda because only three of the 28 committee members 
spoke in favor of it. 


While the General Committee was in morning session, 
more than 1,200 overseas Chinese gathered at the Dag 
Hammarskjold Square opposite to the UN Headquarters, 
protesting against the Taiwan Authorities attempt to 
create "two Chinas," "one China and one Taiwan," and 
"Taiwan independence." 


Envoy on ‘Doomed’ Bid 
OW2109032195 Beijing XINHUA in English 
0212 GMT 21 Sep 95 


(FBIS Transcribed Text] United Nations, September 20 
(XINHUA) — China’s UN envoy Qin Huasun said here 
today Taiwan's bid for the UN membership ended up in 
failure this year and is doomed to failure in the future. 


They "failed in the last two years, failed once more this 
year and are doomed to fail forever," Qin told reporters 
after the General Committee of the 50th Session of the 
General Assembly decided not to discuss in the General 
Assembly the so-called item of Taiwan's representation 
in the U.N. earlier in the day. 


This is the third consecutive year that the general 
committee have made such a decision. 


Qin asked the Taiwan authorities to stop exercising the 
policy of splitting China before it was too late. 


"History has repeatedly shown that anyone attempting 
to split the motherland, will be utterly discreted and 
condemned by history," he said. 


With regards to the decision of the General Committee, 
Qin said it was well within expectation because the so- 
called Taiwan's "representation" at the UN put forward 
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by a small number of countries “not only trampled 
on the purposes and principles of the UN Charter, in 
violation of the General Assembly Resolution 2758, but 
also constitutes a serious encroachment upon China's 
sovereignty and a gross interference in its internal 
affairs." 

"It shows again that a majority of UN member countries 
are serious in safeguarding the UN Charter and resolu- 
tions of the General Assembly,” he said. 


On the real nature of Taiwan's bid for UN membership, 
Qin said the purpose of which is to create "Two 
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Chinas," “one China and one Taiwan" and “Taiwan's 
independence." 

He criticized Taiwan’s “dollar diplomacy" to offer 
one billion U.S. dollars for UN membership, saying 


it tarnishes the dignity of the UN as well as normal 
international relations. 


"It will develop into social effects of pollution in current 
international affairs," he said, “it is time to clear such a 
kind of pollution." 
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Hong Kong 
Patten Denies Results Threaten Peaceful Handover 


MS2009084795 London INDEPENDENT in English 
20 Sep 95 p 13 


(Report by Raymond Whitaker incorporating interview 
with Hong Kong Governor Chris Patten, in Hong 
Kong; date not given: "Patten Denies HK Poll Imperils 
Handover") 


(FBIS Transcribed Text) Chris Patten, the Governor 
of Hong Kong, yesterday dismissed suggestions that 
the success of the Democratic Party in this week's 
Legislative Council election threatens to disrupt the final 
21 months of British rule. 


The election continued to attract China’s venom yes- 
terday, with Beijing’s unofficial representative in Hong 
Kong, the New China News Agency (NCNA), calling 
it “unfair” and “unreasonable”. Many predict that Mar- 
tin Lee’s outspoken Democratic Party, which sharply 
increased its representation in the legislature, will con- 
front Beijing, but Mr Patten said in an interview with 
the INDEPENDENT: “Because the Democrats are ex- 
tremely concerned about the future, I think they will 
want to be among those who write the agenda for Hong 
Kong." 


On polling day China repeated that it would replace 
the Legislative Council with a provisional body when 
it takes over in 1997, but voters ignored the warning. 
The Hong Kong authorities deny that the result makes it 
more likely that the Chinese will carry out their threat. 
"It doesn’t suggest the NCNA has been as successful 
in winning hearts and minds as it had hoped," said one 
Official. "The election creates more difficulties for the 
Chinese than it does for the Hong Kong government." 


One possible indication of this was a statement in 
China’s official PEOPLE’S DAILY yesterday that de- 
spite the unfairness of the poll, “figures who love the 
country, love Hong Kong, have through participation 
gained training and accumulated experience". Without 
mentioning the losses suffered by pro-Peking candi- 
dates, it said the process "showed that hope for a smooth 
transition and love of the motherland and Hong Kong 
remain the main trend”. 


After the controversy over the election died down, said 
a British source, China was likely to move faster in 
talks with Britain over outstanding issues such as the 
adaptation of laws the right of abode in Hong Kong after 
1997 and the travel documents to be issued to residents 
of the territory: “One reason is that the closer we get 
to 1997, the more the Chinese get stage fright. They 
are beginning to realise the deadline is working against 
them, and the negotiators are likely to be deluged with 
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work in the next year." The main threat to the transition 
would be “an economic or political stumble in China". 


With the election marking the start of the final phase 
of his term, Mr Patten said his main responsibilities 
would be to show an accountable government was not 
weak and that Hong Kong's executive could remain 
in place, to maintain the economy and co-operate with 
China towards the handover. At the beginning of next 
year a Chinese preparatory committee will begin work 
in Hong Kong and Mr Patten’s successor, the future 
chief executive of the Hong Kong special administrative 
region, will be named within 12 months. 


Asked whether these developments would not make his 
administration irrelevant, Mr Patten said: "I have always 
said I want to make more of a back seat towards 1997, 
but I suspect I will not allowed to do so, because I will 
have to act as a bridge between the executive and the 
legislature. My role will be to take the flak and draw 
lines in the sand over issues like the budget, in a way 
which would be more difficult for locally born officials 
who want to stay here." 


Martin Lee Says Election Sends ‘Clear Message’ 


HK2009014295 Hong Kong EASTERN EXPRESS 
in English 19 Sep 95 pl 


[By Wing Kay Po and Jimmy Cheung] 


(FBIS Transcribed Text] The Democratic Party has 
told China to sit up and take notice of its resounding 
success in the legislative Council [Legco) election. The 
party chairman, Martin Lee, said the results send a 
Clear message to Beijing that Hong Kong “cannot be 
intimidated into submission". 


The Governor, Chris Patten, said the Democrats’ per- 
formance shows their 1991 success at the polls was not 
“a flash in the pan". 


The new Legislative Council will be dominated by pro- 
democracy members who are likely to take a strong 
stance against any encroachment on Hong Kong's rule 
by China before 1997. Of the 60 seats in the Legis.ative 
Council, 31 will be occupied by the Democratic Party 
and its allies. 


Three of the most prominent members of the leading 
pro-China party, the Democratic Alliance for the Bet- 
terment of Hong Kong (DAB), including the chairman, 
Tsang Yok-sing, lost on Sunday. 


The Democratic Party became the most powerful party, 
with 19 seats, including 12 of the 20 seats in the direct 
elections and two in the nine new functional constituen- 
cies. They gained two in the election committee race and 
three in the old functional constituencies. 
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The party will get support from the four members from 
the Association for Democracy and People’s Livelihood, 
which won two of the geographical constituency seats, 
one functional constituency seat and another seat from 
the election committee. 


The council will also see eight independents ranging 
from liberal to anti-China views — Emily Lau, Christine 
Loh, Andrew Wong (who won in the direct elections), 
a former senior official Elizabeth Wong, trade unionists 
Lee Cheuk-yan and Leung Yiu-chung in the new func- 
tional constituencies, Leong Chi-hung in the medical 
functional constituency and Margaret Ng, who unex- 
pectedly won against the pro- Beijing solicitor Donald 
Yap. 


Despite the defeat of prominent pro-China candidates, 
the DAB still managed to return six members to the 
Legislative Council, five more than it had in the last 
legislature. 


The conservative Liberal Party, one of the largest voting 
blocks in the last Legislative Council, gained one-sixth 
of the new Legco seats, their fortunes bolstered when 
the party leader, Allen Lee, won in the direct elections 
in Tai Po. 

The rest of the seats will be dominated by pro-business 
figures sympathetic to China. 


Yesterday, Martin Lee said his party’s clean victory is 
another vindication of its opposition to the Tiananmen 
crack down. "The principal reason for our victory is 
that the voters trust us to stand up for Hong Kong and 
genuinely represent their interests," he said. 


"Hong Kong people cannot be intimidated into submis- 
sion. 


"(They) love democracy and they want their human 
rights to be served," he said. 


Patten yesterday congratulated the Democrats, referring 
to their continued support since the 1991 elections. 


“Here we are four years nearer to the transition and here 
we have people standing up and saying the same things, 
and saying them with a great deal of conviction," Patten 
said. 

He said he would meet with the new legislators over the 


next few days to discuss the future relationship between 
the executive and the legislature. 


The British Foreign Secretary, Malcolm Rifkind, and 
the British minister with special responsibility for Hong 
Kong, Jeremy Hanley, yesterday both praised the elec- 
tions. 
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“The task now for the new members is to work together 


in the interests of the people they represent for a 
successful future for Hong Kong. 


"I am confident that they will do so, and wish them well 
in that task," Rifkind said. 


Editorial Says Election Shows People Want 
Democracy 

HK2009014595 Hong Kong EASTERN EXPRESS 
in English 19 Sep 95 p 10 


(Editorial: “Voters Deliver Message To Beijing") 


(FBIS Transcribed Text) Yesterday in this same space, 
we noted that the people of Hong Kong had never said 
that they did not want democracy. This morning, when 
all the votes have been counted, we now acknowledge 
what the result so clearly says: that people do want 
democracy. 


The Democratic Party has scored such a success that it 
almost amounts to a rout. Martin Lee’s party won 19. 


Its pro-China rivals, the Democratic Alliance for the 
Betterment of Hong Kong, won six seats overall, the 
Liberals 10. Other independents, Christine Loh and 
Emily Lau, who take a strong anti-China line, have also 
swept home in triumph. 


The result is not altogether unexpected. The success 
of the pro-democracy forces sends an unmistakable 
message over the border about the hopes, wishes and 
fears of the Hong Kong electorate. 


Many of those they have chosen to represent them will 
almost certainly be evicted from the council when a 
new Legislative Council is convened under Chinese 
sovereignty, but that has not deterred voters from 


supporting them. 


As one of their candidates pointed out in his electoral 
address, the Democrats were originally swept to power 
because the tragic events of Tiananmen Square were so 
fresh in the public mind. That was six years ago, and 
they are still being returned in landslide results. There 
is a Clear message there, and it is one to which China 
Ought to listen. 


Among the shock defeats were Tsang Yok-sing, the 
leader of the Democratic Alliance for the Betterment 


of Hong Kong, the popular public figure Elsie Tu and 
the well-known Peggy Lam. 


All the candidates, whatever their leanings, fought the 
good fight. Some pro-China candidates lost by a very 
slim margin, but the overall result cannot be ignored. In 
the direct geographical elections, the majority of the 20 
seats were taken by pro-democracy candidates. 
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No one disputes that the turnout was disappointing. 
When 2.57 million people took up their option by 
eiktedente ean, A aes aaatindendas aur ¢ 
third of that number actually went to the polls. 


Unfortunately, several thousand of those were eager 
voters who found that due to a mysterious administrative 
error, their names were not on the electoral roll. 


This obviously affected the turnout statistics. So, almost 
Certainly, did the announcement from the New China 
News Agency (Xinhua), hours after the polling stations 
opened, that whatever the outcome of the election the 
three tier administration devised under reforms by the 
Governor, Chris Patten would be disbanded after June 
1997. 


Whether that dissuaded large numbers from coming out 
to vote we cannot say. What we can say is that it dic 
not dissuade those who did turn out from voting for the 
very candidates China disapproves of. 

History has been made whatever lies ahead. For the next 
two years there will be no Government officials in the 
Legislative Council for the first time since its inception. 
The new legislators have a weighty responsibility. 
Under the eyes of the world, they will shape and 
influence the future in the most critical era in the history 
of Hong Kong. 


We still have an executive-led Government, but it is 
answerable now to a strong legislature, and we expect 
the members to perform in the best interests of Hong 
Kong. 
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There will be many occasions between now and the 
tin Sane s 
between the pro-China and the pro-democracy factions, 

but that is all part of the cut and thrust of democratic 
politics. At the end of the day, compromises are struck 
and policies pursued which will contribute most to the 
welfare and prosperity of the people. 


Each of the 60 who have been elected, or were 
returned unopposed, carry an equal burden. It is their 
responsibility to shape policies, and to help keep the 
territory on a steady course as it moves towards its 
destiny. 


Whether they become a lame duck chamber because of 
the proximity of 1997, or whether they forge themselves 
into a lively, incisive and astute force for progress, lies 
in their own hands. 


For the next two years, the daily business of Hong 
Kong must be conducted, and domestic policies must 
be steered through. Whether or not the big issues will 
be tackled during this time, or whether they will be left 
until the incoming sovereign arrives, we must wait to 
see. 


The one thing that cannot be ignored is that the 
people have chosen. They are looking to their elected 
representatives to safeguard their interests and to defend 
their freedoms for as long as they are in office. It is a 
high honour, but a weighty responsibility. They must 
now prove that they are worthy of it. 
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